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How to Win My Vote for Obama, Seriously! 

by Kurt Williamsen — America is hurting, and we have the policy 
questions President Obama must credibly answer. How would your 
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by Thomas R. Eddlem — The Tea Party started as a protest against 
bailouts and big-spending politicians, but not anymore. 
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Tough for Teachers 


I read Keith Ashley’s letter to the editor 
about the non-pedagogical tasks he was re- 
quired to do as a teacher with great interest 
(December 19, 2011). No, Ihave never been 
a teacher but have raised four sons. Keith re- 
ally told the truth about what a teacher must 
go through, and many parents do not realize 
it. It is surprising how little time there actu- 
ally is for really teaching our children in the 
classrooms. Even then, teachers’ hands are 
tied: They cannot discipline their students 
for fear of losing their jobs. 
DorotHy UPDIKE 
Mesa, Arizona 


Debt Deception 


Iam writing in regard to Thomas R. Eddlem’s 
article concerning Newt Gingrich in the De- 
cember 19, 2011 issue (“Is Newt Gingrich the 
‘Anti-Romney’ or the ‘Other Romney’?’”). 
Talking about the Speaker’s leadership of the 
House during the Clinton presidency, he re- 
peats the biggest lie of the 1990s: “The U.S. 
budget did move from a $226 billion deficit 
to an $86 billion surplus during that period.” 

The fact of the matter is that the budget was 
never balanced. According to the U.S. Bureau 
of Public Debt, the total government debt has 
increased every year since 1960. How can 
the debt increase if there is a budget surplus? 
The answer lies in a bit of typical government 
disinformation. The total government debt is 
composed of publicly held debt (bonds held by 
banks, private citizens, foreign governments, 
and investment firms) and intragovernmental 
debt (debt one unit of the government owes to 
another). During Newt’s time as Speaker, the 
Social Security trust fund was running a large 
surplus. By law all monies from this fund can 
only be used to pay for administrative expens- 
es and benefits. Any surplus monies must be 
used to buy government bonds. But once the 
monies have left the Social Security accounts 
to buy these bonds, they are no longer subject 
to restrictions on their use and are fair game 
for any spending the government desires. By 
diverting these monies to the general funds, 
the publicly held debt goes down. However, 
for every dollar decrease in the public debt, 
there is a corresponding increase in the intra- 
governmental debt. 

The Social Security fund has to be repaid 
at some point. By siphoning off these bil- 
lions of dollars, the publicly held debt went 
down, but the total debt went up every year. 


LETTERS TO THE EDITOR. 


The politicians told us to look at the publicly 
held debt and conveniently neglected to talk 
about the intragovernmental debt. In no way 
was the budget ever balanced. 

George W. Bush repeated this same lie 
when he made the case for the “Bush Tax 
Cuts.” Using this same accounting double- 
speak, he declared there was a surplus that 
the government could return to the taxpayers. 
Some members of Congress went so far as 
to proclaim the national debt would be paid 
off at the same rate the surplus was piling up. 

Bottom line, there has not been a balanced 
budget or a budget surplus since 1960, ac- 
cording to the Bureau of Public Debt. 

Dr. MICHAEL BRADFORD 
Richland Center, Wisconsin 


Ticked-off by Tapping 
The NSA warrantless wiretapping of Ameri- 
can citizens threatens our very foundation: 
the Constitution. The NSA wiretapping 
program destroys the Fourth Amendment, 
which clearly states that a search of any per- 
son, property, and information must have a 
warrant by a judge. The person being scru- 
tinized must be an individual who is sus- 
pected of a crime, such as terrorism. Now 
what the government is saying is that all in- 
dividuals are guilty or suspected of a crime 
even though they aren’t doing any criminal 
activity. The element to be considered most 
with the Fourth Amendment is privacy. All 
citizens should expect some level of privacy. 
The last thing to be addressed is that 
wiretapping without a warrant threatens the 
First Amendment of speech through bugging 
phones, Internet, e-mail, fax, etc. Individuals 
discuss private conversations on various top- 
ics, which may include activities the govern- 
ment should not be even addressing or get- 
ting involved in. The wiretapping conducted 
by the NSA is no doubt unconstitutional and 

must be addressed and halted. 

BILL MILLER 
Submitted via e-mail 


CORRECTION: In the Inside Track story 
“Santorum’s Pro-life Credentials Leave 
Much to Be Desired” in our February 6 
issue, we erroneously stated that Rick 


Santorum voted for the “Freedom of 
Access to [Abortion] Clinic Entrances 
Act.” We apologize for the mistake. 
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Obama’s Budget Blueprint: Deficits, Deception, Denial 


“The time for austerity is 
not today,’ White House 
Chief of Staff Jacob Lew 
declared on the Febru- 
ary 12 Meet the Press, 
providing an apt motto 
for President Barack 
Obama’s latest budget 
proposal, which fore- 
sees trillions of dollars in 
deficit spending, phony 
spending cuts, and genu- 
ine tax hikes. 

Obama claims that his $3.8-trillion fiscal 2013 budget is the 
first of many budgets that will eliminate $4 trillion in deficit 
spending over the next decade. Yet, given Obama’s track record 
on deficits, only the most naive would believe that his rosy fore- 
casts of stemming the flow of future red ink are likely to pan out. 
The President promised to cut the deficit in half during his first 
term; instead, his proposed fiscal 2013 deficit would be the fourth 
consecutive shortfall to top $1 trillion. Even his recent projections 
have proved faulty, as the Washington Post observes: 


J) fe 


The President’s outlook for debt reduction has slid mark- 
edly since last September, when Obama told Congress that 
his proposals would hold annual deficits well under $600 
billion after next year and permit the debt held by outside 
investors to rise to $17.7 trillion by 2021, or 73 percent of 
the overall economy. 

The new 10-year blueprint shows annual deficits ex- 
ceeding $600 billion every year except 2018. And the por- 


tion of the debt held by outside investors would grow to 
$18.7 trillion by 2021, or 76.5 percent of the economy — a 
full $1 trillion higher. 


If Obama can’t forecast a mere five months into the future with 
any degree of accuracy, why should anyone take his 10-year pro- 
jections seriously? 

The first anti-deficit weapon in Obama’s arsenal is tax increases. 
The President is asking for $1.5 trillion in tax hikes, with house- 
holds making over $250,000 a year bearing the brunt of them. Pri- 
marily Obama is seeking an end to the George W. Bush tax cuts for 
high-income households. He is also asking that dividends be taxed 
as ordinary income, up to the top marginal rate of 39.6 percent, 
instead of at the current, special rate of 15 percent. He wants to 
extract $61 billion from big banks supposedly to recoup the cost 
of the financial bailout and, in turn, to bail out homeowners facing 
foreclosure. And he continues to push for the so-called “Buffett 
Rule,’ whereby anyone making over $1 million a year must forfeit 
at least 30 percent of it to Uncle Sam. These tax increases all have 
their problems, foremost of which is that they transfer money from 
the productive private sector to the parasitic public sector, where 
the money will be used not to meet consumers’ needs but to buy 
politicians’ votes. Then there is the matter of getting Congress to 
agree to the hikes, something it has been loath to do for years, even 
when Democrats were in charge of both chambers. 

Obama’s second line of deficit attack is cutting spending, 
which he says his proposal will do to the tune of $2.5 trillion 
over 10 years. But those are only cuts in the administration’s 
future spending projections. Even with the “cuts,” spending will 
still climb — from $3.8 trillion in fiscal 2013 to $5.8 trillion in 
fiscal 2022 according to Obama’s budget proposal. 


Obama’s Contraception “Compromise”: Distinction Without a Difference 


Barack Obama with 
Health and Human 
Services Secretary 
Kathleen Sebelius 


President Obama’s “compromise” on his contraception mandate 
for religious groups is a distinction without a difference. Under 
the compromise announced on February 10, religious institu- 
tions would not be required to offer free contraceptives to women 
employees as previously mandated. However, the requirement 
would be totally shifted to their insurance providers. In what is a 
transparent example of Orwellian double-speak, the White House 
explained that the revised policy “ensures that if a woman works 


for religious employers with objections to providing contracep- 
tive services as part of its health plan, the religious employer 
will not be required to provide, pay for or refer for contraception 
coverage.” Instead, “her insurance company will be required to 
directly offer her contraceptive care free of charge.” 

Of course, there is no such thing as a “free lunch” — or free 
contractive care. “Someone has to pay,” Dr. Samuel Gregg of the 
Acton Institute told LifeSiteNews.com, “And it would be entirely 
reasonable — and very probable — for the insurance companies 
to simply charge religious institutions extra for their overall in- 
surance policies in order to cover their not-so-free costs.” 

Pro-life Congressman Chris Smith (R-N.J.) charged that “only 
the most naive or gullible” individual would interpret the Presi- 
dent’s revision as any sort of change or improvement. “The new- 
est iteration of Obama’s coercion rule utterly fails because it still 
forces religious employers and employees who have moral ob- 
jections to paying for abortion-inducing drugs, sterilization and 
contraception to pay for these things — because it is still the 
employers who buy the coverage for their employees.” 


The debt chickens are coming home to roost in Greece, and the 
hen house is collapsing. As the hard-pressed Greek parliament 
convened to vote on an enormously unpopular austerity measure 
insisted upon by international bankers with the power to prolong 
Greece’s agony with another bailout, furious mobs set Athens 
ablaze and fought pitched battles with police. 

On Monday morning, February 13, following a night of vio- 
lence, Greeks surveyed with horror the smoldering rubble of more 
than 90 buildings across the capital. The popular consensus: This 
is just the beginning. “People sent a message yesterday: Enough 
is enough! They can’t take it anymore,” trade union leader [lias 
Iliopoulos told Reuters. “The social explosion will come one way 
or another, there is nothing they can do about it anymore.” 

After five years of recession and unemployment levels approach- 
ing 50 percent for Greece’s rising generation, the era of denial has 
ended. Despite arguments that the austerity package is the lesser 
of two evils, Greeks now point out that all of the evils that default 
would supposedly engender are coming to pass anyway. 

The backlash is a response to the newest round of austerity 
measures, which the European Central Bank, the IMF, and the 
European Union (the so-called “troika’’) have insisted upon be- 
fore a second mega-bailout worth 130 billion euros is released. 
The Greek government needs the cash to avoid default on a 14.5 
billion euro bond issue to be redeemed (or not) in March. 

The terms of the austerity package, which the Greek parlia- 
ment voted to uphold, include further deep cuts in government 
spending and severe reduction of the deficit. It includes a re- 
quirement to raise 19 billion in euros by selling off public assets, 


Greek violence 
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and contemplates restructuring Greece’s tax and pension systems 
(read: taxes will be raised and pensions cut). 

By getting her creditors to agree to a “haircut” of around 50 
percent, Greece has already negotiated a partial default on her ob- 
ligations. But hoping to trim Greece’s debt by so little over eight 
years is a chimera. Greece cannot pay her debts and will default. 
Greece has defaulted before and will do so again, except that this 
time, the Powers That Be have struggled mightily to keep Greece 
on a financial leash, lest her default and subsequent departure 
from the Eurozone prompt other foundering European economies 
to do the same. At stake is nothing less than the entire Eurozone 
and, perhaps, the European Union itself, that grand program of 
international government by consent cobbled together by patient 
internationalists over the course of more than a half-century. The 
globalists are unwilling to let go of their pet project, the European 
Union, and are willing to go to almost any length to preserve it. 


tl Lies Hide Hard Truth About Afghan War 


~~ American troops 
_ in Afghanistan 
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Army Lt. Col. Daniel L. Davis survived the first invasion into Iraq 
in 1991. He later left active duty and worked as a legislative cor- 
respondent for Texas Sen. Kay Bailey Hutchison while serving 
in the Army Reserves. Called back into active duty, he did a tour 
in Afghanistan (2005-06), another in Iraq (2008-09), and back to 
Afghanistan during 2011. During last year’s tour, he was part of 
the Army’s Rapid Equipping Tour that took him into every part 
of the embattled country and enabled him to have “conversations 
with 250 soldiers in the field.’ Back in the United States, he has 
just issued a blistering report in the February 2012 issue of Armed 


Forces Journal entitled “Truth, Lies and Afghanistan,” claiming 
that, despite the deployment of a force exceeding 100,000, there 
is a glaring “absence of success on virtually every level.” He even 
witnessed Afghan military personnel “collude with the insurgency.” 

Assigned to talk not only with our troops but with Afghan civil- 
ians and elders, he admits to being able to speak publicly about 
only a few portions of what he has just reported, the rest being 
“classified.” But he did state, “To a man, the U.S. officers in [a 
particular unit] had nothing but contempt for the Afghan troops 
in their area.” But these are the troops that U.S. personnel have 
been trying to train. 

In August 2011, he accompanied a unit patrolling in Kandahar 
province. One of the most popular and well-loved soldiers in that 
unit had recently been killed. A senior U.S. officer angrily asked 
Davis, “How do I look these men in the eye and ask them to go 
out day after day on these missions? What’s harder, how do I look 
[my soldier’s wife] in the eye when I get back and tell her that 
her husband died for something meaningful? How do I do that?” 

What especially riles Col. Davis is the many reports claiming 
success in the Afghan War. “What I saw,” he insisted, “bore no 
resemblance to rosy official statements by U.S. military leaders 
about conditions on the ground.” 


a 
oO 
D 
oO 
£ 
Qa 
~< 


Lawmaker Opposes Obama’s Edict Regarding Terror Suspects 
“Tt contradicts the most basic principles of law that I subscribed to when I 
was a prosecutor and it severely weakens our credibility when we criticize 
other governments for engaging in similar conduct.” 

Customarily a rubber-stamp supporter of anything sought by the Obama 
administration, Senator Patrick Leahy (D-Vt.) has cosponsored a measure 
to overturn the provision of the National Defense Authorization Act that 
sanctions arrest, detention, and waiving of due process for suspected ter- 
rorists even if they are American citizens. 


Asking Obama if His Policies Are Fair 

“Ts it fair that the three counties with America’s highest median family income just happen to be located 
in the Washington, D.C., metro area?” 

After noting that President Obama frequently points to his requirement for “fairness,” Stephen Moore 
of the Wall Street Journal’s editorial board posed 20 “Is it fair?” questions such as the one appearing 
above. 


National Right to Work Committee Salutes Indiana 

“Passage of a right to work law in Indiana will free nearly 100,000 Hoosiers who have been forced 
to pay tribute to a union boss for the privilege of getting up every day and going to work so they can 
provide for their families.” 


As president of the 2.6 million-member National Right to Work Com- 
Charmaine mittee, Mark Mix saluted Indiana’s Governor and state legislature for 
Yoest backing a measure that made Indiana the 23rd state to bar forcing work- 
ers to pay union dues. 


Obama’s Waffling About Planned Parenthood Stimulated Many 
Responses 

“Modern feminists have tragically made abortion the keystone of femi- 
nine power. Young women today are more pro-life than their mothers, 
daring to insist that real female accomplishment involves building a cul- 
ture of life.” 

As president of Americans United for Life, Charmaine Yoest had studied 
the demographics surrounding the presence of abortion in our nation. 
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Recession Over? Not so! 

“We have not had a period of such persistently high unemployment since the Great Depression.” 

Ina report issued January 31, Congressional Budget Office Director Douglas W. Elmendorf countered 
the relatively rosy comments from the White House, while projecting continued high unemployment, 
more than a $1 trillion deficit for the fourth year in a row, and a sluggish economy. 


Arab Spring Becoming a Islamist Takeover 

“We’re surrendering our right to think and speak differently.” 
Showing a head wound inflicted while he was merely showing support for a TV director accused of 
blasphemy, Tunisian Hamadi Redissi worries that his once-tolerant country is headed for an Islamist 
dictatorship. 


Patriot Act Not Patriotic 
“Ten years ago, we learned that the fastest way to pass a bad law is to call 
it the ‘Patriot Act.’ The irony is that there is really very little about the 
Patriot Act that is patriotic. Instead, it has turned out to be another tool 
the government is using to erode privacy, individual freedom, and the 
Constitution itself.” 
Former New Mexico Governor and now the Libertarian Party candidate 
for President Gary Johnson calls for repeal of the act that was extended 
for four more years by President Obama. @ 

— COMPILED BY JOHN F. McManus 


Call 1-800-727-TRUE to subscribe today! 
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How to Win My Vote for Obama, 


Seriously! 


America is hurting, and we have the policy questions President Obama must credibly 
answer. How would your preferred presidential candidate respond? 


by Kurt Williamsen 


yj ack in 2008, I had a difficult time 
) detecting any substantive differ- 
A ence between the top-tier candi- 
dates — Barack Obama and John McCain 
— both of whom had surprisingly similar 


10 


campaign themes: Regulate industry to 
control greenhouse gases through a cap- 
and-trade program; play a decisive role 
worldwide through aggressive foreign 
policy and generous foreign aid; institute 
“comprehensive immigration reform” 
(aka amnesty); ramp up the already huge 


amounts of deficit spending by backing 
such programs as the Troubled Asset Re- 
lief Program to boost the economy; and 
maintain the status quo with social welfare 
programs or even increase spending, etc. 
The only key areas where the two 
candidates significantly differed were in 
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healthcare (McCain called for tax breaks 
for healthcare spending, and for cutting 
healthcare costs by allowing the purchase 
of health insurance across state lines ver- 
sus what would become ObamaCare) and 
corporate taxes (McCain wanted them 
lower, and Obama wanted them higher). 

Since I was being promised great 
“change” from Obama supporters, I de- 
cided to consider Obama’s policies with 
an open mind. And I put together a list of 
questions for Obama about his policies 
— the thought being that if Obama, or 
someone intimately familiar with his posi- 
tions, could sensibly answer the questions, 
I'd vote for Obama. No one accepted my 
challenge, not even Democratic friends 
and acquaintances who repeatedly sought 
my vote for their candidate. 

It’s time to make the same offer for the 
2012 presidential race — with a new set of 
questions — because I’m told repeatedly 
that Obama is pushing smart policy, but that 
his changes will take time to take effect. 
(The following should be read in order.) 


Education Funding 

Though taxpayers are pouring money into 
education, public schools are failing to 
properly educate students. The Heritage 
Foundation stated about the education 
of most minority students in America: 
“Among African American and Hispan- 
ic students ... only 56 and 52 percent of 
students graduate from high school. This 
widespread failure imposes unquantifiable 
costs on individual lives and our commu- 
nities.” Other demographic groups aren’t 
served a whole lot better: The Washington 
Times reported in August 2011, “Scores 
show [American] students aren’t ready 
for college — 75% may need remedial 
classes.” And “80 percent of college stu- 
dents taking remedial classes [in 2008] 
had a high school GPA of 3.0 or better.” 
In September the Times reported, “SAT 
reading scores for the high school class 
of 2011 were the lowest on record, and 
combined reading and math scores fell 


Head Start for trouble: The Head Start 
program, meant to give disadvantaged students 
a boost via a federally funded pre-school 
program, fails to improve the language skills, 
literacy, and math skills of participants. Worse, 
its yearly budget of over $7 billion will help 
bankrupt these children’s futures. 
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to their lowest point since 1995.” So even 
the best students aren’t learning what they 
should. This is nothing new; in 1995, SAT 
scores were “recentered” — artificially 
raised — to offset a growing number of 
low test scores. 

And poor performance isn’t limited to 
teens who just don’t try. Lackluster per- 
formance begins with the little tykes: The 
U.S. Department of Health and Human 
Services found that the Head Start pro- 
gram is an across-the-board failure. An- 
drew Coulson summarized the finding in 
the New York Post: “In fact, not a single 
one of the //4 tests administered to first 
graders — of academics, socio-emotional 
development, health care/health status and 
parenting practice — showed a reliable, 
statistically significant effect from partici- 
pating in Head Start.” About adults, the 
National Right to Read Foundation stated, 
“According to the National Adult Literacy 
Survey [of 1992], 42 million 
adult Americans can’t read; 
50 million can recognize so 
few printed words they are 
limited to a 4th or 5th grade 
reading level.” The 2003 
survey — renamed the Na- 
tional Assessment of Adult 
Literacy — found that high 
proficiency in reading de- 
clined between 1992 and 
2003 among Whites and 
Hispanics. Blacks stayed the 
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same; only Asian/Pacific Islanders saw in- 
creased ability — by three percent. 

Making the situation worse, in the 
1990s, the U.S. government estimated 
that states needed 13,400 employees to 
oversee federal education programs and 
that as little as 65 cents of each dollar 
leaving Washington made it to the class- 
room — and that was before an explo- 
sion of federal education regulations. So 
why, though federal spending has already 
increased from $33.52 billion in 1997 to 
$68.3 billion in 2011 (and total per pupil 
k-12 spending, adjusted for inflation, in- 
creasing almost 300 percent, to in excess 
of $151,000, since 1970), does Obama 
insist, without any empirical evidence of 
increased learning, that the federal gov- 
ernment become more involved in educa- 
tion and spend more on education when 
worldwide test scores show no advantage 
to be gained from national standards? 


About adults, the National Right to Read 
Foundation stated, “According to the 
National Adult Literacy Survey [of 1992], 
42 million adult Americans can’t read; 
50 million can recognize so few printed 
words they are limited to a 4th or 5th 
grade reading level.” 


17 


Unfunny money: Obama’s budget, released in February 2012, projects a $1.33 trillion budget deficit 
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for the current fiscal year, and calls for billions in spending increases next year. Yet when U.S. debt 
gets to the point where investors know it won't be paid back, the dollar will crash. 


Rules and Regulations 
The Code of Federal Regulations, which 
merely codifies existing federal rules, now 
exceeds 165,000 pages. Medicare’s laws 
and regulations run in excess of 132,000 
pages. Present regulations are causing an 
unbearable burden on businesses, stifling 
their competitiveness. For instance, ac- 
cording to the Competitive Enterprise In- 
stitute, as of 2008, just figuring out taxes 
and complying with tax rules costs busi- 
nesses $160 billion per year. Altogether, 
abiding by federal regulations costs 
$1.752 trillion per year, while the govern- 
ment spends “$55.4 billion (on budget) to 
administer and police the regulatory en- 
terprise,” according to CEI. And “of the 
4,225 regulations now in the pipeline, 
224 are ‘economically significant’ rules 
wielding at least $100 million in econom- 
ic impact ... 845 affect small business, an 
11.5-percent increase over 758 in 2009.” 
Even the Obama administration has 
yielded to the truth about this anchor on 
the economy: In January and August of 
2011, officials declared that the admin- 
istration would work to streamline or 


Just U.S. spending on Social 
Security, Medicare, Medicaid, and 
interest on the national debt will 


consume all of our national revenue 


before the year 2035, according to 
the Congressional Budget Office. 


eliminate red tape weighting down work- 
places. But, overall, the burden is grow- 
ing, not shrinking. The Washington Times 
noted after Obama’s first mission to cut 
regulations: “Since that order, more than 
seven months ago, the administration has 
repealed only one rule — a rule that effec- 
tively treated spilled milk like an oil spill. 
By contrast, since the start of the year, the 
administration has proposed more than 
340 regulations at a cost of more than $65 
billion to job creators.” 

Also, by definition, “regulations” im- 
pose or forbid certain behaviors on indi- 
viduals and companies, meaning that the 
Obama administration is erasing rights 
and freedoms at a frenetic pace. Ironi- 
cally, the fact that the government passes 
so many new rules means that the previ- 
ous rules it passed didn’t accomplish the 
claimed objectives. 

Considering the costs in the way of 
money, jobs, and lost liberties of these 
new regulations, at what point will you 
say that we have enough laws, or even 
too many laws? 


Jobs and Government Stimulus 

Obama favors boosting government 
spending through “shovel-ready 
projects” to pull America out of its 
recession/depression. He contends 
that cutting government spend- 
ing is a proven failed remedy. He 
insists that increasing government 
spending works to boost jobs. But 
abundant evidence seems to prove 
just the opposite. Japan, which suf- 


fered a burst economic bubble from much 
malinvestment owing to artificially low 
interest rates — interest rates set by the 
Bank of Japan (BOJ), rather than by free- 
market forces’ assessments of risks on 
loans — has tried since 1992 to spend its 
way to prosperity. The Ludwig von Mises 
Institute explained in 2004: 


Japan spent 65.5 trillion yen between 
1992 and 1995. In 1995, the BOJ 
dropped its discount rate to 0.5%. In 
1998, two spending packages worth 
40.6 trillion yen were revealed. In 
1999, came yet another fiscal stimu- 
lus package, this one worth 18 tril- 
lion yen. In 2000, another 11 trillion. 
Much of this deluge of money was 
put into public works projects or fun- 
neled through to politically favored 
businessmen. Japan’s finances weak- 
ened as its debts grew. 


Its economy has not recovered, and it has 
the highest debt-to-GDP ratio of all in- 
dustrialized countries (at 201 percent of 
GDP). Likewise, the economies of Greece, 
Portugal, Ireland, Spain, and Italy are on 
the brink of insolvency though each of the 
governments spent money on government 
programs at an unsustainable rate. 

In the United States, Presidents Herbert 
Hoover and Franklin Delano Roosevelt 
increased the size and scope of govern- 
ment to end the Great Depression. Under 
Hoover, who Progressives often claim 
took a hands-off approach in resolving the 
Depression, “Federal spending increased 
by almost 50 percent over the two years 
following the crash (during a period of sig- 
nificant price deflation). During that same 
period, the federal budget went from a 
small surplus to a deficit of approximately 
4 percent of GDP. Meanwhile, the Federal 
Reserve reduced interest rates from 6 per- 
cent to 1.5 percent — the lowest level in 
US history.” And that was just the begin- 
ning of his intervention. 

Under FDR’s New Deal programs, 
government spending and programs flour- 
ished, yet “U.S. Census Bureau statistics 
show that the official unemployment rate 
was still 17.2 percent in 1939 despite 
seven years of ‘economic salvation’ at the 
hands of the Roosevelt administration (the 
normal, pre-Depression unemployment 
rate was about 3 percent),” according to 
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Tax who? Obama’s latest budget calls for many billions in new taxes on “the rich.” Aside from the 
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fact that the taxes would have to confiscate almost all the money from the rich to even make a 
dent in the budget deficit, the rich usually invest their excess money in businesses and jobs. 


economist Thomas J. DiLorenzo. Under 
Obama, even using the Obama adminis- 
tration’s figures for the amount of jobs it 
saved through its 2009 stimulus spending, 
each job cost taxpayers $160,000. More 
credible numbers show each job costing 
$646,000. 

On the other hand, after WWII, when 
the federal budget plummeted “from $98.4 
billion in 1945 to $33 billion in 1948, that 
brought forth economic recovery. Private- 
sector production increased by almost 
one-third in 1946 alone, as private capital 
investment increased for the first time in 
eighteen years,” according to DiLorenzo. 
Similarly, the economies in Canada, Chile, 
and New Zealand burgeoned when they 
cut spending and shrank government. 
(Unfortunately, Canada’s government-run, 
universal healthcare system is now on the 
verge of eating up all its revenues, undoing 
the benefits of past cuts.) 

Why should America continue to take 
money from the wealth-creating private 
sector, causing wage stagnation and job 
losses, and give it to the public sector to 
invest — passing Obama’s jobs bill (aka 
stimulus package) — when such policies 
have not been shown to work? 


Taxing the Rich 

President Obama shows no inclination to 
cut U.S. spending. During his administra- 
tion the federal debt has increased from 
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$10.626 trillion to above $15 trillion. And 
the evidence he cites to prove that he is 
serious about cutting spending — his pro- 
posals for $2.2 trillion in spending cuts — 
demonstrates exactly the opposite. In real- 
ity, his proposed cuts are merely proposals 
to limit future planned spending increases, 
not cut present spending. If the U.S. gov- 
ernment were to merely freeze spending 
at present levels, it would cut more than 
Obama’s proposals. 

Instead of making real cuts, Obama 
says he wants to “tax the rich” and make 
them pay their fair share. But as David 
Burge pointed out on his lowahawk blog, 
if government attempted to pay for our 
country’s 2011 budget of $3.7 trillion by 
taking every penny of the Fortune 500 
companies’ 2010 global profits ($391 
billion); every penny of all major league 
sports’ salaries, along with NASCAR and 
PGA salaries ($9.4 billion); every penny 
made in every household above $250,000 
($1.412 trillion); the money and assets of 
all billionaires and of the next 100 almost 
billionaires ($1.43 trillion); and we stop 
all warmaking ($264 billion) and elimi- 
nate foreign aid ($50 billion), it would fall 
short ($3.556 trillion). 

Too, even increasing federal taxes to 
pay for current spending wouldn’t leave 
much surplus for states and local govern- 
ments to survive on and would demolish 
the productive sector in this country. 


Unless Obama redefines the word “rich” 
to mean everyone who actually earns an 
income in this country, where does Obama 
think more tax money is going to come 
from to implement his plans? 


Size of Government 

President Obama claimed in December 
2009 that the federal government “will 
go bankrupt” if we don’t drastically cut 
healthcare spending. (A country goes 
bankrupt when it cannot pay debts based 
off its capital creation and instead relies 
primarily on printing new money to pay 
debts, causing hyperinflation.) And he ap- 
pears to have been correct about his bank- 
ruptcy prediction. The U.S. national debt is 
over $15 trillion, more than $131,000 per 
taxpayer; the unfunded liabilities just for 
the government’s prescription drug plan, 
pushed by the Bush administration, and 
Medicare are in excess of $100 trillion, 
according to USDebtClock.org; and just 
U.S. spending on Social Security, Medi- 
care, Medicaid, and interest on the nation- 
al debt will consume all of our national 
revenue before the year 2035, according to 
the Congressional Budget Office — that’s 
minus defense spending, outlays for fed- 
eral prisons, federal employee payments 
(and retirement payments), and every 
other type of federal spending. 

And spending on the Big Four items 
will likely consume all of the budget long 
before 2035 because the CBO’s project- 
ed yearly deficits of $800 billion a year 
are likely far understated, higher interest 
payments demanded by foreigners would 
quickly burgeon U.S. debt (according toa 
2010 study by the Congressional Budget 
Office, a four-percent increase in interest 
on the debt would increase debt payments 
in excess of $100 billion in a year and 
by $460 billion in five years), and even a 
one-percent rise in inflation equals $700 
billion in additional debt over 10 years. 

Between now and 2035, to pay for all 
federal spending that isn’t covered by 
tax receipts, our politicians plan to print 
money or borrow money from other coun- 
tries — even when money is borrowed, 
we'll print money to make the interest 
payments on the debt. 

Considering that there aren’t enough 
“rich people” in America to even balance 
the budget, let alone pay off the debt, and 
that more taxes mean less start-up money 
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a STORY 


By overprinting their money, 21 countries 
have experienced runaway inflation — 
essentially destroying their currencies — 


in just the last 25 years, including Russia, 
Argentina, Zimbabwe, Brazil, Poland, 


Turkey, Yugoslavia. 


for jobs-producing, wealth-creating busi- 
nesses, how does Obama expect our coun- 
try to avoid fiscal ruin while inflating the 
size and cost of government? 


A Dollar Crash 

If the government could create wealth 
by printing more money, then why not 
print enough to give every citizen (say) 
$5 million and make everyone wealthy? 
It wouldn’t work that way, of course. The 
U.S. dollars would essentially turn into 
Monopoly money, worth only as much as 
the paper they’re printed on (essentially 
worthless) because there are so many of 
them. The devaluing of the dollar in such 
a circumstance would be similar to what 
would happen to diamond prices if dia- 
monds became as common as sand. 

Since paper money’s initial creation, 
the overprinting of money has led to hy- 
perinflation again and again, destroying 
the paper currencies: China experienced 
repeated currency crashes from about 1150 


A.D. to 1455 A.D., a time 
when China abandoned its 
paper money experiments and 
began using silver for cur- 
rency. By overprinting their 
money, 21 countries have 
experienced runaway infla- 
tion — essentially destroying 
their currencies — in just the 
last 25 years, including Rus- 
sia, Argentina, Zimbabwe, 
Brazil, Poland, Turkey, Yu- 
goslavia, often leading to horrible reper- 
cussions for the people in those countries. 
(In Russia, money that had been enough to 
buy a three-room apartment within a few 
months devalued and would buy only a pair 
of boots, leading to rampant malnutrition.) 

Knowing that the entire eurozone is 
on the brink of disaster from an insolvent 
euro caused by overspending and that U.S. 
spending will soon push our country to the 
point where it can’t afford to pay for its 
programs and the interest on its debts, why 
has Obama continued to increase spend- 
ing and debt, speeding the U.S. dollar to 
destruction? 


Renewable Energy 

In one year a nuclear power plant pro- 
vides the same power as 2,200 30-story 
wind turbines covering 300 square miles 
of America’s countryside or seascape. And 
according to an article in the very liberal 
Washington Post, Energinet.dk, the opera- 
tor of Denmark’s natural gas and electric- 


ity grids, has admitted that Denmark, “the 
poster child for wind energy,” did not re- 
duce the amount of greenhouse gases re- 
leased into the environment: “Denmark ... 
more than doubled its production of wind 
energy between 1999 and 2007. Yet data 
.. Show that carbon dioxide emissions 
from electricity generation in 2007 were at 
about the same level as they were in 1990, 
before the country began its frenzied con- 
struction of turbines.” 

Carbon dioxide releases did not go 
down because when wind turbines are 
producing electrical power, conventional 
electric plants — nuclear, coal, or natural 
gas — must always continue to run near 
zero efficiency, ready to immediately take 
over the electric load in case the wind dies 
off. In fact, because the back-up power 
plants, termed “spinning reserves,” must 
constantly increase or shed heat in their 
boilers to match wind fluctuations, more 
CO, is often created by adding wind 
power to the energy mix. This is true be- 
cause industrial amounts of electricity 
cannot be readily stored as back-up — bat- 
teries aren’t good for such storage — and 
electricity is used at the moment it is gen- 
erated. Knowing this is true, we can logi- 
cally infer that wind power doesn’t replace 
any conventional power sources; instead, 
it merely causes electricity prices to rise to 
cover the costs of building and operating 
the wind turbines — according to Wikipe- 
dia, Denmark has the most expensive elec- 
tric rates in Europe, almost four times as 


Competitive? According to Windustry, the 

cost of a 1MW-rated, on-shore wind turbine is 
$1.75 million. Assuming a 4-percent, 20-year 
loan, it costs $2,545,117. Yet if the electricity 
from the turbine were sold for twice the cost 
as that from a nuclear power plant, it would 
only produce $2.1 million of electricity over 20 
years — more years than turbines last. 


expensive as in the United States. So why 
would you consider the administration’s 
funding of wind power to be beneficial to 
the United States? 


ObamaCare Costs 
Obama’s Patient Protection and Afford- 
able Care Act, called ObamaCare, was 
passed ostensibly to save the U.S. health- 
care system. But ObamaCare is virtually 
identical to Romneycare, the healthcare 
plan passed in Massachusetts in 2006, 
which has resulted in, according to an 
April 2011 Blue Cross/Blue Shield re- 
port, Massachusetts having the highest 
healthcare costs in the nation (which are 
expected to double by 2020). And these 
costs aren’t caused by insurers’ exces- 
sive profits: The six largest insurers sued 
to raise insurance rates because they lost 
$200 million in Massachusetts in 2009. 
In 2010, Medicare’s chief actuary Rich- 
ard Foster stated that healthcare spending 
would rise with ObamaCare’s passage by 
$222 billion, not fall as claimed, over 10 
years because ObamaCare is predicated 
on Medicare payment cuts to doctors 
that will never take place. In 2011, Medi- 
care’s Office of the Actuary predicted that 
healthcare spending will begin increasing 
significantly, largely as a result of Obama- 
Care. As Michael Tennant wrote for The 
New American online on July 30, 2011: 
“By 2020 the United States will be spend- 
ing $4.6 trillion — nearly a fifth of the 
gross domestic product — on healthcare, 
almost half of which will come from gov- 
ernment.... Spending is really expected to 
take off in 2014, the year major provisions 
of ObamaCare go into effect, with over- 
all healthcare spending projected to rise 
by 8.3 percent.” And that projection was 
made before ObamaCare’s Community 
Living Assistance Services and Support 
(CLASS) Act — which was supposed to 
provide long-term care to the elderly — 
collapsed in October 2011, because the 
law stated that the Obama administration 
must demonstrate that CLASS would be 
fiscally solvent for 75 years, and the ad- 
ministration couldn’t do that. The CLASS 
Act had been used to bolster claims that 
ObamaCare would reduce the deficit be- 
cause CLASS was supposed to collect 
funds for at least five years before it dis- 
persed any funds for care, building a trust 
fund of sorts. Despite the fact that in its 
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Out-of-pocket costs of a half-hour-long tonsilectomy in Neenah, Wis., not including pre-op or post- 
op checkups, are $1,208.61. The insurance company’s share after contractual adjustments by the 
insurance company was $3,709.16 — total $4,917.77. The Surgery Center of Oklahoma offers more 
complicated surgeries for about the same price as a tonsilectomy deductible, if patients pay cash. 


first 10 years ObamaCare adds a half tril- 
lion dollars in new taxes — on items such 
as health insurance, tanning beds, and 
pharmaceuticals — the Congressional 
Budget Office says that ObamaCare will 
raise the national debt $1.36 trillion in 
seven years after full implementation of 
just two of its crucial mandates. 

Since high costs are the number one 
healthcare problem, causing people to 
not be able to afford medical care (and 
bankrupting the United States), how will 
ObamaCare improve healthcare in the 
long term? 


Healthcare Accessibility 
A main rationale behind universal, govern- 
ment-run healthcare is that there would be 
more-abundant, better-quality care avail- 
able for everyone if greedy insurance com- 
panies could be cut out as the middle-men 
in the medical equation. This claim is made 
because healthcare costs must be picked up 
by taxpayers through Medicaid, Medicare, 
and other government programs when pri- 
vate health insurers don’t pay for them, 
such as when, as Obama said, insurance 
companies “deny coverage or drop cover- 
age or charge fees that people can’t afford.” 
In other words, it’s all about saving money. 

This makes some sense: At my chiro- 
practor, treatments cost $55 if insurance 
companies get involved, but only $32.50 
if cash is paid up front. 

But if saving money is a key to expand- 


ing medical care, what good reason can 
there be for ignoring the implementation of 
free-market reforms that would bring about 
huge cost savings — initiatives that have the 
side benefit of allowing individual choice 
and freedom in healthcare decisions? Such 
reforms include encouraging, through tax 
breaks and other methods, the opening of 
cash-for-care clinics that do not take Medi- 
care, Medicaid, or private health insurance, 
since all of those programs require large 
amounts of paperwork — and dollars — 
so that the doctors get reimbursed for their 
care. The government and insurance com- 
panies require doctors to “code” all medi- 
cal billing using Current Procedural Ter- 
minology codes, a system patented by the 
American Medical Association for which 
providers must pay user fees, and code the 
condition of the patient using the Interna- 
tional Classification of Diseases (ICD). 
ICD alone, which now has 18,000 codes, 
will soon have 140,000 codes. Paperwork 
takes up about a third of a doctor’s time 
each day, and just wasted administrative 
costs are estimated at about $210 billion 
a year — total costs are far higher — out 
of about $2.5 trillion in total U.S. health- 
care spending. Moreover, government-run 
“health insurance” programs like Medicare 
and Medicaid are very inefficient: A survey 
by the Association of American Physicians 
and Surgeons found that “Medicare claims 
cost on average 26% more to process and 
handle than private claims.” 
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Without the unnecessary 
administrative burden, cash- 
for-care clinics can charge 
extremely low rates for 
care: The Surgery Center 
of Oklahoma posts online 
the cash prices for the sur- 
geries it does, and many are 
less than a typical insurance 
deductible. If cash-for-care 
were available for both pri- 
mary and specialized care, 
only very inexpensive ($50 
a month is not unusual) 
catastrophic-care insurance 
would be needed, saving 
households thousands of 
dollars per year. 

For those Americans who 
can’t afford even inexpensive 
healthcare, free healthcare 
could be abundantly pro- 
vided through either elimi- 
nating or reducing all federal 
taxes for those hospitals and 
doctors who donate 10 per- 
cent of their time to giving 
free care. Prior to Medicare, 
according to Lawrence R. 
Huntoon, M.D., Ph.D., treat- 
ment to the poor was assured 
in a similar manner: “Under the Hill-Burton 
Act, hospitals agreed to provide free care 
to anyone who needed it in return for gov- 
ernment grants and loans.” Donated free 
primary care for the poor would likely 
generate great savings, both through effi- 
ciency and through less use by the poor of 
hospital emergency rooms (up to $14 bil- 
lion per year), which must treat everyone 
under federal law whether the patients can 
pay or not. The Zarephath Health Center 
in Somerset, New Jersey, a primary-care 
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Why not print enough to give every 
citizen (say) $5 million and make 
everyone wealthy? It wouldn’t work 


that way, of course. The U.S. dollars 


would essentially turn into Monopoly 

money, worth only as much as the paper 
they’re printed on (essentially worthless) 
because there’s so many of them. 


clinic, treats patients — whom it sees for 
free, using donated funds — for a cost per 
visit of $13 per patient, while the cost of 
care at a federally qualified clinic is $140 
per visit. As things stand now, many doctors 
lose money by treating Medicaid patients, 
and so have little incentive to treat them, 
and Medicare pays upwards of $75 billion 
a year on procedures that have no proven 
benefit. 

Additionally, allowing the option for 
patients to form contracts with doctors 
to limit the amount doctors 
can be sued for in case of 
doctor error could save up to 
$210 billion a year because 
it would eliminate defensive 
medicine, while lowering 
doctors’ insurance premi- 
ums. (OB/GYNs in Florida 
pay up to $200,000 a year 
in malpractice premiums.) 
Changes in drug patent laws 
could also save many billions 
a year. In the United States, 
patents can be extended on 


: Yo. 4 
Too late! These seniors don’t want any cuts in their preferred programs, 
but cuts are happening without their awareness. For instance, cost-of-living 


increases in Social Security don’t keep up with price inflation, and Medicaid 
and Medicare are so cost prohibitive, doctors often refuse new patients. 


drugs merely by changing 
non-active ingredients in the 
drugs — such as adding a 
new coating — yet expiring 
patents could save tens of bil- 
lions per year. For those who 
still want typical health in- 
surance that pays for routine 
visits to doctors, exempting 
all individuals’ medical- 
care payments from taxation 
would create new markets 
for inexpensive individual 
insurance. This would tie the 
insurance to the individual 
rather than a job, making the 
insurance portable. It would 
be a far cry from the present 
system that causes Ameri- 
cans to rely on group insur- 
ance provided through the 
workplace. Finally, as with 
any desired product, short- 
ages cause prices to rise, so 
working to increase the num- 
ber of doctors in the United 
States — of which there are 
shortages in many special- 
ties — by stopping govern- 
ment empowerment of the 
American Medical Associa- 
tion to determine the number of medical 
schools and medical students would be 
sure to mean ample cost savings. 


Foreign Policy 

The rebel insurgency in Libya that oust- 
ed Moammar Gadhafi, which President 
Obama aided with munitions, training, and 
air power, has slaughtered large numbers 
of innocent blacks in that country — even 
wiping out the black village of Tawergha 
and its 10,000 residents. And not unex- 
pectedly, Libya’s draft constitution is 
based on strict adherence to sharia law. In 
other words, we’ve helped install a repres- 
sive regime along the line of Iran’s. 

In Egypt, where the United States en- 
couraged dissidents to defy its dictatorial 
leader Hosni Mubarak (whon,, ironically, 
the United States supported with foreign 
aid right up to the end), Coptic Christians 
have been slaughtered by the new govern- 
ment and have had their churches burned. 
Meanwhile, the authoritarian Egyptian 
military is vying with sharia adherents for 
control of the country. 
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In Afghanistan, President Hamid Kar- 
zai said that if war broke out between the 
United States and Pakistan, he would back 
Pakistan. After more than 10 years of U.S. 
warmaking and occupation in that coun- 
try, we are no closer to seeing a Western- 
friendly government that upholds human 
rights and has the support of the people 
than we were at the beginning of nation- 
building operations there. 

In Iraq, where the Christian population 
— numbering 1.4 million at the begin- 
ning of U.S. occupation — has suffered 
slaughter or has been forced to flee the 
country because of Islamic attacks, the 
constitution is also based on sharia, and 
Iraq’s government has very friendly rela- 
tions with Iran, the United States’ avowed 
enemy. 

Vietnam became a communist nation 
after our many years of involvement there. 

WWI was initiated with the invasion 
of Poland by Germany and Russia. FDR 
did his utmost to involve America in the 
conflict, including instigating harsh trade 
sanctions against the Japanese. When the 
war ended, the brutal Soviet regime, which 
killed an estimated 61 million of its people, 
controlled 15 countries, including Poland. 

Likewise, U.S. foreign policy was re- 
sponsible for China going to Mao’s com- 
munists, who killed a reported 35.2 mil- 
lion of their own people, rather than to 
Chiang Kai-Shek and his troops — who 
fled to Taiwan and installed a free society. 
And though many Americans don’t real- 
ize it, the United States government also 
supported Castro in his bid for control of 
Cuba, as well as the Ayatollah Khomeini 
in his takeover of Iran from the Shah, who 
was, by the way, a man whom the United 
States also installed in power. (Feel free to 
check my facts.) 

The aftermath of U.S. participation in 
WWI included President Woodrow Wil- 
son’s Treaty of Versailles, which harshly 
penalized Germany with war reparations 
and led to the impoverishment of that 
country and the rise of Hitler — U.S. mili- 
tary victories have rarely been followed by 
freedom-enhancing diplomacy. 

And even as the United States has tried 
to impose its will on the world for the sake 
of “democracy,” nearly the total landmass 
of South America has fallen to communist, 
or otherwise equally authoritarian, regimes. 

Since, with the possible notable excep- 
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U.S. diplomacy: Where the United States attempts to spread faa the result is usually 
death for innocents. In Irag, Afghanistan, Egypt, and Pakistan — all centers of American influence 
— Christians have been raped, bombed, and shot with barely a protest by our government. 


tion of South Korea, the United States’ 
interventionist foreign policy has been an 
unmitigated disaster since its implementa- 
tion, why does Obama insist on spending 
hundreds of billions of dollars for foreign 
interventionism, rather than bringing our 
troops home and rigorously controlling 
our borders to keep our country safe? 


Aiding the Poor and Middle Class 

In President Obama’s 2012 State of the 
Union address, he stated bluntly, “If 
you make under $250,000 a year, like 
98 percent of American families, your 
taxes shouldn’t go up. You’re the ones 
struggling with rising costs and stagnant 
wages. You’re the ones who need relief,” 
implying that his administration was sup- 
plying that “relief.” He also said, “In the 
last 22 months, businesses have created 
more than 3 million jobs” — jobs that he 
claimed his administration’s policies were 
responsible for. 

While lower taxes and more jobs are 
good things, there’s 
more to this story. 
For instance, while 
it may be true that 
under Obama’s lead 
Congress did not 
pass legislation to 
raise the amount that 
people in the lower 
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tax brackets must pay, it is not true that 
the Obama administration isn’t imposing 
new financial hardship on lower-income 
people. As stated earlier, the administra- 
tion enthusiastically requires “renewable 
energy” from wind turbines, though this 
requirement simply raises electricity costs 
(the same is true for solar power) without 
replacing any conventional electric gen- 
eration facilities. Meanwhile new fuel- 
economy standards will raise the price of 
vehicles, and electric rates are set to go up 
as Obama’s EPA is causing the premature 
closure of coal-fired electric plants. 

Also as stated earlier, ObamaCare is 
raising taxes on health insurance, tanning 
beds, and some pharmaceuticals. Not 
mentioned is that ObamaCare, as noted by 
the Heritage Foundation, “limits [health 
savings accounts and flex-spending ac- 
counts] ... in two ways: it restricts the 


types of health products you can purchase 
with your HSA money, such as prohibit- 
ing using HSAs for most over-the-coun- 
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ter medicines, and it reduces the amount 
of money you'll be able to put into your 
FSA.” The American Spectator found 
that “tax-free dollars that can be put aside 
for medical expenses in a flex account 
[dropped] to just $2,500 per year. Espe- 
cially for large families, this is in effect a 
marginal tax hike on health expenses of 
as much as 40 percent!” ObamaCare also 
adds new taxes for medical devices and 
makes it more difficult to get tax deduc- 
tions for medical expenses. 

Then there’s the tax of inflation. (In- 
flation is defined as the increase in the 
money supply, which results in increased 
prices to consumers.) Because as money 
is printed to pay U.S. bills the value of all 
money decreases, deficit spending leads to 
price inflation, and price inflation devas- 
tates the poor. Just the price of food for 
a moderate-spending family of four has 
increased $525.60 per year between Janu- 
ary 2009 and December 2011, according 
to the USDA. And that’s just the hit for 
food; figure in the price increases for all 
other products, owing to inflation, and the 
picture tells the true tale of the dire pre- 


dicament of Americans. The elderly may 
suffer the most: Because of the way gov- 
ernment determines price inflation, Social 
Security payments don’t keep up with real 
price increases — a process that has con- 
tinued for many years. 

In September 2011, the U.S. Census Bu- 
reau reported that the real median house- 
hold income for 2010 was $49,445, a de- 
cline of 2.3 percent from 2009. Household 
income has dropped 7 percent since 2000. 
The poor and minorities were hit hardest: 
The median household income for blacks 
fell 3.6 percent to $32,206 in 2010. Mean- 
while, poverty in the United States hit its 
highest level since 1993. And food stamp 
usage hit an all-time high in May 2011. 

The jobs picture isn’t as rosy as it seems, 
either. Though some hiring is happening, 
unemployment is higher than official sta- 
tistics show and many of the new hires are 
paid poorly — or underemployed. As Bill 
Wilson of Americans for Limited Govern- 
ment explains: 


Since Barack Obama assumed office, 
according to the Bureau of Labor 


Statistics, the total population over 
age 16 has grown by 5.845 million 
to 240.5 million, and yet, since then, 
the civilian labor force has actually 
shrunk by 349,000 — from about 
154.2 million to 153.8 million.... 

The problem is that the measured 
civilian labor force participation rate 
has fallen from 65.7 percent to 64 
percent since Jan. 2009, reflecting 
people who have lost hope and sim- 
ply stopped looking for work.... 

Instead of 8.5 percent, the effec- 
tive unemployment rate should be 
closer to 10.9 percent, and the un- 
deremployed closer to 17.4 percent, 
or 27.3 million. 


Knowing that all of the above is true, why 
does Obama think the poor and middle 
class are better off because of his policies 
and why, as he claimed in an interview 
prior to the Super Bowl, does he believe 
he deserves a second term in office? 

(To locate the sources used in this ar- 
ticle, please see the online version of the 
article at thenewamerican.com) 


* CASE ERECTING 

¢ TRAYFORMING 

* PRODUCT SETTLING 
¢« CASE SEALING 


Every machine is 
designed to your 
specifications and 
built to last. 


ay 


New Innovations 


MARQ PACKAGING 
(800) 998-4301 
www.marq.net 


* BAGGING & 
BAG SEALING 


far = 


[yf www.arr-tech.com 


¢ COUNTING/STACKING 
¢ TIMED CONVEYING 
¢ STACK INDEXING 


Accommodates corn and 
flour tortillas, pizza crusts, 
frozen waffles, pita breads 

and other flatbreads. 


ARR-TECH, INC. 
(866) 852-2442 


Arutomation Technology 


¢ TURF TILLERS 
«SOD BUSTERS 
¢ STUMP GRINDERS 
¢ CULTIVATORS 


And more! Rely on 
a Northwest Tiller 
for your farming 
implement needs. 


NORTHWEST TILLERS 
(800) 204-3122 
www.nwtiller.com 


* SCOOP HEADS 
« EASY BAGGING 


« GENEROUS HOPPER 
¢ WEIGHT SCALES 


Bag everything from 
fresh produce to 
powdered products to 
small plastic parts. 


iW ORTHWEST NORTHWEST BAGGERS 
BAGGERS, INC. 


(800) 204-3122 
www.nwbagger.com 


AP Images 


a 


Tea Party Patriots co-founder 
Jenny Beth Martin was one of 
many leaders of the Tea Party 
revolution of 2010, but she and 
other self-described Tea Party 
voters are no longer dedicated 
to voting out pro-bailout 
Republicans during the primary 
process. 


The Tea Party started as a protest against bailouts and big-spending politicians, but Tea 
Partiers are now backing the big-spending Republicans they were first organized to defeat. 


by Thomas R. Eddlem 


oes the Tea Party now support 

politicians who favored bailouts 

~ and the ObamaCare individual 
mandate? 

Such a statement sounds like a joke, 
about as likely as a pacifist who backs 
war or an atheist for Jesus. But the an- 
swer, according to exit polls from New 
Hampshire, South Carolina, and Florida 
primaries, is an emphatic “yes.” According 
to each of these exit polls, the vast major- 
ity of self-identified Tea Party supporters 
have backed either former Massachusetts 
Governor Mitt Romney or former House 
Speaker Newt Gingrich over anti-bailout 
candidates such as Texas Congressman 
Ron Paul, former Pennsylvania Senator 
Rick Santorum, and Minnesota Congress- 
woman Michele Bachmann. 

The contradiction between the putative 
philosophy of the Tea Party movement 
and its recent voting habits was anticipat- 
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ed by Kentucky Senator Rand Paul, who 
penned a December 2011 op-ed for the 
Des Moines Register: 


Both Mitt Romney and Newt Gin- 
grich supported the outrageous $700 
billion Troubled Asset Relief Pro- 
gram, or TARP, bailouts — “one 
of the most unpopular government 
programs in American history,” even 
according to President Obama’s own 
Treasury Department. 

Both Romney and Gingrich have 
been outspoken and unapologetic 
supporters of the individual man- 
date. This is the heart and soul of 
ObamaCare. 

Since the tea party started as a re- 
action to Republicans who voted for 
TARP, and was strengthened into a 
national political force during the 
fight over ObamaCare, I believe this 
disqualifies both Romney and Gin- 
grich from tea party support. 


According to exit polling, it hasn’t worked 
out that way. Writing prior to the first vote 
being cast in this election cycle’s series 
of caucuses and primaries, the Kentucky 
Senator concluded: “Can we really afford 
to nominate a candidate who doesn’t have 
a leg to stand on when it comes to critical 
issues such as TARP and ObamaCare?” 
But these minimum standards of the 2010 
midterm elections are, apparently, no lon- 
ger standards. 


A i¥all of lea 
One might argue that the Tea Party is an 
amorphous movement that many people 
claim to support, but don’t really under- 
stand, and that exit polls don’t show real 
Tea Party support. But those who argue that 
Tea Party activists are better informed will 
be disappointed in their search for evidence. 
Even among active Tea Party organizations, 
the bailout politicians are winning. 

Newt Gingrich won the Tea Party Pa- 
triots presidential straw poll January 30 
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Mitt Romney backed the TARP bailout bill and the individual healthcare mandate that is the 
linchpin of ObamaCare, both of which were key motivators for organization of the Tea Party. Yet 
exit and other polling have shown strong Tea Party support for Romney. 


with 35 percent of the vote, compared 
with 31 percent for Rick Santorum (and 
Mitt Romney, 18 percent; Ron Paul 11 
percent). “Last night’s Tele Forum and 
Straw Poll demonstrated again that the 
tea party values are winning in Ameri- 
ca,” Jenny Beth Martin, co-founder and 
national coordinator for Tea Party Patri- 
ots, said in a press release on the events. 
The Tea Party Patriots bill themselves 
as the largest Tea Party organization in 
the country, and Gingrich, Romney, and 
Santorum attended their event. Martin 
continued: “The three participating can- 
didates all pledged to decrease spending 
below the current spending level their 
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first fiscal year in office, and vowed to 
repeal government controlled health care. 
As long as tea party supporters hold the 
elected officials accountable, regardless 
of whom is elected, our priorities will be 
addressed.” 

But how can Martin realistically expect 
current spending levels to be cut and Tea 
Party priorities to be met by any candidate 
who fails to offer specifics as to where 
the cuts would be made and where past 
performance contradicts his record? “I 
would go in and start by looking through 
how much could we save, how much 
could we cut immediately,’ Gingrich 
told the Tea Party Patriots, which was 


nothing more than coded words for the 
fact that his campaign hasn’t proposed 
— and hasn’t yet given any thought to 
— any specific spending cuts. Gingrich’s 
campaign website lists no spending cut 
proposals other than the standard fare of 
vaguely ending “waste” (which even lib- 
eral Democrats claim they are for) and 
repealing ObamaCare. 

Likewise, Mitt Romney has no plan 
to actually cut overall federal spend- 
ing. He claims he’ll cut, touting his 
record as Governor of Massachusetts. 
“T’ve got a record of cutting government 
I don’t think anyone else can match in 
this race,’ Romney told the Tea Party 
Patriots convention. But Romney signed 
budgets increasing spending by several 
billion dollars per year during his four 
years as Massachusetts Governor. Mas- 
sachusetts libertarian activist Carla 
Howell pointed out, “The Massachusetts 
state budget was $22.7 billion a year 
when he took office in January of 2003. 
When he left office four years later, it 
was over $25.7 billion — plus another 
$2.2 billion in spending that the legis- 
lature took ‘off budget.’ (Romney never 
reminds us of this fact.) The net effect 
of budgets proposed and signed into law 
by Mitt Romney? An additional $5.2 
billion in state spending — and a simi- 
lar increase in new taxes. Every year.” 
Romney proposes to reduce non-defense 
discretionary spending to 2008 levels as 
a cost-cutting measure as President. In 
short, he proposes to balance a federal 
government that spends 40 percent more 
than it takes in by limiting the growth of 
only 17 percent of the federal budget (the 
proportion of non-defense discretionary 
spending in the budget). Even if Romney 
called for elimination of all non-defense 
discretionary spending, it wouldn’t even 
cut the deficit in half. 

Romney’s numbers just don’t add up, 
but Romney expects to hoodwink conser- 
vatives into accepting his dubious claims. 
And it appears to be working. 

In a like manner, Newt Gingrich has 
hoodwinked more than a few Tea Party 
leaders. Sarah Palin wrote on her Face- 
book page January 27: 


Newt is an imperfect vessel for Tea 


Party support, but in South Caro- 
lina the Tea Party chose to get be- 
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hind him instead of the old guard’s 
choice. In response, the GOP estab- 
lishment voices denounced South 
Carolinian voters with the same 
vitriol we usually see from the left 
when they spew hatred at everyday 
Americans “bitterly clinging” to 
their faith and their Second Amend- 
ment rights. The Tea Party was once 
again told to sit down and shut up 
and listen to the “wisdom” of their 
betters. We were reminded of the 
litany of Tea Party endorsed candi- 
dates in 2010 who didn’t win. Well, 
here’s a little newsflash to the es- 
tablishment: without the Tea Party 
there would have been no historic 
2010 victory at all. 


Palin’s semi-endorsement of Gingrich in 
advance of the Florida primary prompted 
Conor Friedersdorf of The Atlantic maga- 
zine to comment: 


How could the movement survive a 
standard-bearer who once favored 
bank bailouts, No Child Left Behind, 
an individual mandate in health care, 
a guest-worker program, the costly 
prescription-drug benefit, and the 
nomination of Harriet Miers? Or 
a politician who lobbied for Fred- 
die Mac? Tea Partiers once pledged 
that if they had their way, the GOP 
would never again have as its cham- 
pion a federal-government-enlarg- 
ing, entitlement-expanding Bush 
Republican, nor a career politician 
who sells influence to D.C. insiders. 
Elevating such a man would split the 
coalition’s earnest reformers from 
its tribal partisans. 


Friedersdorf noted that there was a back- 
lash of sorts on Sarah Palin’s Facebook 
page after she urged Florida voters to 
back Gingrich as an alternative to Rom- 
ney. The backlash against Palin’s support 
of Gingrich, however, had little to do 
with opposition to bailout politicians — 
a major Tea Party theme during the 2010 
election cycle — but with other issues, 
including concerns about Gingrich’s 
personal integrity. From the 2010-elec- 
tion-cycle-Tea Party perspective, Palin 
should know, there’s really no difference 
between Romney and Gingrich. 
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i Pa anders Widely 
Meanwhile, the other two 
remaining candidates for 
President opposed all the 
bailouts and have proposed 
real spending cuts. Ron Paul 
has an ambitious plan to cut 
$1 trillion in his first year as 
President, including eliminat- 
ing five Cabinet-level agen- 
cies. Yet Rep. Paul seems to be getting the 
least Tea Party support, despite the fact that 
his supporters arguably organized the first 
modern Tea Party rally in December of 
2007 and his son, now Kentucky Senator 
Rand Paul, became a national figure in the 
Tea Party movement in 2010 by unseating 
the establishment-favored GOP nominee. 
Likewise getting tepid Tea Party sup- 
port is Rick Santorum, who has called for 
$5 trillion in cuts over the next five years 
from projected federal spending increases. 
Although some of these spending “cuts” 
are just the standard “waste” cuts that 
every politician touts on both sides of the 
aisle, also included are some genuine cuts 
such as ending energy and farm subsidies. 
Much of Santorum’s “cuts” are largely 
freezes in spending that are cut from pro- 


Those who argue that Tea Party activists 
are better informed will be disappointed 
in their search for evidence. Even among 
active Tea Party organizations, the bailout 
politicians are winning. 


jected increases (some of which, such as 
freezing Medicare payments, are political- 
ly impractical). Though Santorum’s pro- 
posals are less ambitious than Rep. Paul’s, 
Santorum’s plan is miles ahead of the Gin- 
grich/Romney plans to cut nothing from 
the federal budget and instead continue to 
increase spending. 

Tea Party Patriots are not the only promi- 
nent Tea Party organization that has become 
cozy with bailout politicians. Tea Party Ex- 
press criticized President Obama’s State of 
the Union address in January with the fol- 
lowing language by the organization’s chief 
strategist Sal Russo: 


Americans are no longer fooled by 
his empty promises of hope and 
change. The President says, “No bail- 
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Not the Newt we know: Many GOP primary voters see Newt Gingrich as a conservative, compared 
to Romney, but he backed the 2008 TARP bailout bill and the individual healthcare mandate. Also, 
he is for government subsidies, didn’t cut spending, and didn’t honor his Contract With America. 
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Rick Santorum: The former Senator from Pennsylvania has a dubious record as a conservative, 
but he opposed both the TARP bailout and the healthcare mandate. In most of the early state 
contests, he has pulled fewer votes from Tea Party supporters than candidates who backed both. 


outs, no handouts, and no cop-outs.” 
However, after 3 years as President, 
he has embarked on a path of bailing 
out company after company, giving 
handouts to his friends through crony 
capitalism, and blaming everyone but 
himself for the horrendous state of 
our economy. 


No constitutionalist could argue with that 
description. But then the Tea Party Express 
press release took on a decidedly partisan 
tone, claiming, “There are no twisting 
words here — Obama has not only failed 
at showing any leadership, but has done 
so while blatantly deceiving Americans 
with empty promises.” By itself, this also 
would have been understandable. Obama 
did back the TARP bailout, the auto bail- 
out, and the “stimulus” bill that so angered 
and fueled the Tea Party movement back 
in 2008-09. But the Tea Party Express 
picked TARP bailout supporter and for- 
mer presidential candidate Herman Cain 
to give its response to the President’s State 
of the Union address. Cain had also been 
a Federal Reserve Bank Chairman and 
praised Alan Greenspan’s policies that 
blew up the housing bubble by suppress- 
ing interest rates during the presidential 
debates. 

The question becomes “Why Cain?” 
when there was no shortage of former Re- 
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publican presidential candidates available 
who had opposed the bailouts and criti- 
cized the Federal Reserve to give such an 
address for the Tea Party Express. Minne- 
sota Congresswoman Michele Bachmann 
had voted against TARP and opposed all 
the bailouts and was a cosponsor of Ron 
Paul’s bill to audit the Fed. Former New 
Mexico Governor Gary Johnson had the 
same positions. Why did the Tea Party Ex- 
press pick a pro-bailout former candidate 
to reply to Obama, especially since it had 
decided to criticize Obama’s bailouts in its 
press release? 

One possible answer is that some Tea 
Party organizations have become noth- 
ing more than partisan shills. Tea Party 
Express press releases during the Florida 
primary “bus tour” read like partisan min- 
utes from Republican National Commit- 
tee-distributed talking points, and less like 
issue-based advocacy that the Tea Party 
movement was originally formed to fight. 

The Tea Party movement was widely 
criticized by then-House Speaker Nancy 
Pelosi in 2009 as being an “astroturf” 
movement artificially generated by func- 
tionaries of the Republican Party. Back 
then, the charge was demonstrably untrue. 
Tea Party activists ousted establishment, 
pro-bailout Republicans in a number of 
states, including several incumbents: 

¢ In Utah, three-term U.S. Senator Bob 


Bennett was ousted in a five-way 2010 
GOP primary — coming in a distant third 
— after voting for the TARP bailout. 

¢ Tea Party activists in Kentucky pro- 
pelled Rand Paul into the U.S. Senate 
over establishment candidate Trey Gray- 
son, favored by Senate Minority Leader 
Mitch McConnell. Grayson had toyed 
with the idea of bailouts for major Eu- 
ropean nations in a Fox News Channel 
interview, and the Kentucky Secretary of 
State lost the primary handily to political 
novice Paul. 

¢ Tea Party activists in New York 
backed third-party candidate Doug Hoff- 
man of the Conservative Party in a spe- 
cial congressional election in 2009 over 
liberal Republican candidate Dede Scoz- 
zafava, and they so undercut Scozza- 
fava’s campaign that she dropped out of 
the race to endorse the Democrat. (Newt 
Gingrich publicly backed the pro-abor- 
tion, pro-bailout, pro-“‘stimulus” Scozza- 
fava over Hoffman, against the local Tea 
Party activists.) 

The Tea Party also propelled Marco 
Rubio to the U.S. Senate in Florida over 
the establishment liberal Republican Gov- 
ernor Charlie Crist, first by giving Rubio 
the GOP nomination and then by creating 
a surge of support to overcome in a three- 
way race both the Crist independent run as 
well as the Democrat. 

Despite the 2009-10 record of opposing 
establishment Republican candidates, the 
majority of self-proclaimed Tea Party sup- 
porters today are backing the same can- 
didates for political office who opposed 
their views just two years ago. There’s no 
significant level of bailout politicians los- 
ing primaries this time around. 

The “astroturf” label, while not true 
when Nancy Pelosi affixed it in 2009, may 
have become accurate over time. Or per- 
haps the Tea Party movement is fading out 
entirely. The nationwide Tea Party street 
protests of 2008-10 against bailouts and 
ObamaCare have largely faded in the past 
year. 

Though diminished, the Tea Party may 
still hold some sway in the presidential 
and congressional races in the 2012 elec- 
tion cycle. But to what extent? And how 
much of this sway will be directed to 
promoting the establishment wing of the 
Republican Party, as opposed to genuine 
fiscal conservatism? 


THE NEW AMERICAN ¢ MARCH 5, 2012 


AP Images 


Funny meltdown? Federal Reserve 
Board Chairman Ben Bernanke 
(right) and Treasury Secretary 
Henry Paulson laugh during 

their testimony before the House 
Financial services Committee on 
September 24, 2008. 
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Recently released transcripts of the Federal Reserve’s Federal Open Market Committee 
minutes show why the Fed must be audited — and then abolished. 


by William F. Jasper 


s the U.S. economy, like the good 
A ship Titanic, steamed full throttle 
toward the unforgiving iceberg of 
reality, the captain and his senior officers 
lounged blissfully on the deck, predicting 
unending balmy breezes, congratulating 
themselves on charting a perfect course, 
airily dismissing warnings of icebergs 
— and laughing riotously at each other’s 
jokes. That is the picture that emerges 
from the transcripts of the Federal Reserve 
System’s Federal Open Market Committee 
(FOMC) meetings for 2006, which were 
released on January 12 of this year. 
Incredibly, the minutes of the meetings 
show that the top officials and econo- 
mists of the Federal Reserve, supposedly 
“the best and the brightest” of economic 
minds, were expressing “considerable 
confidence in the prospect for growth,” 
continued “expansion,” and “a relatively 
soft landing in housing” — even as they 
remained willfully oblivious to the in- 
creasing sheets of floating ice providing 
unmistakable warning of the Everest- 
sized economic iceberg dead ahead. 
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There’s no question that the Federal 
Reserve, which was once considered vir- 
tually immune to serious criticism, has 
suffered a fall from grace since the finan- 
cial meltdown, and the revelations in the 
FOMC minutes further damage whatever 
credibility it still may have with the gull- 
ible. Even Alan “The Maestro” Greens- 
pan, previously viewed as a demigod by 
the political and chattering classes, has 
seen his halo lose its glow. Neither he 
nor Ben Bernanke, his successor as Fed 
chairman, comes off well in the FOMC 
minutes. Ditto for Timothy Geithner, who 
was then president of the New York Fed- 
eral Reserve, and now serves as President 
Obama’s Treasury Secretary. They and 
their lesser-known confreres who super- 
vise and control our entire economy have 
suffered embarrassment for having failed 
to see the obvious. 

But is that all that will come of the 
FOMC revelations — some embarrass- 
ment and loss of esteem? Enron execs and 
other corporate malefactors have been 
prosecuted and jailed for bilking investors 
of millions or billions of dollars. Fed of- 
ficials have bilked Americans of trillions, 


have almost completely destroyed the 
dollar, and have nearly capsized the entire 
global economy, but merely say “oops!” 
and continue on their merry, destructive 
ways. Their “punishment” consists of a 
few editorial guffaws and eye-rolls and 
some “tsk, tsks” from Congress. Is that 
right? Is that justice? Will there be no ad- 
ditional repercussions? Certainly, at the 
very least, the FOMC revelations vindi- 
cate Rep. Ron Paul’s demand for a thor- 
ough audit of the Fed and should fuel pub- 
lic demand for Congress to put legislation 
to that effect on the fast track. 


Laughing at What ... or Whom? 
The FOMC minutes for 2006 do much to 
dismiss the stereotype of central bankers 
as sour, dour, dull, and dreary pedants 
and geeks. In fact, going by the stenogra- 
pher’s bracketed “[Laughter]” notations, 
the Federal Open Market Committee 
gatherings, far from being grim, stuffy 
affairs, seem to be more akin to auditions 
for Comedy Central. 

The FOMC, which meets every six 
weeks, is composed of the seven members 
of the Fed’s Board of Governors and five 
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of the presidents of the system’s 12 region- 
al reserve banks. They are usually joined 
by a couple dozen of the Fed’s economists 
and regional presidents and vice presi- 
dents. The FOMC wields immense power 
by virtue of its ability to dictate interest 
rates and bank reserve requirements. But 
the weighty problems of the world do not 
seem to dampen in the least the hilarity of 
the FOMC’s comedians. 

The FOMC’s first meeting for 2006, on 
January 31, was also the last meeting for 
departing chairman Alan Greenspan, and 
so, was filled with glowing tributes from 
his confederates. Roger Ferguson, who 
was then vice chairman under Greens- 
pan, referred to himself deprecatingly as 
“a mere cadet sitting next to the monetary 
policy Yoda,” casting Greenspan as the all- 
wise and powerful Jedi master. A round 
of laughter. Janet Yellen, then president 
of the Federal Reserve Bank of San Fran- 
cisco, cooed that it was “fitting for Chair- 
man Greenspan to leave office with the 
economy in such solid shape.” In fact, said 
Yellen to Greenspan, “the situation you’re 
handing off to your successor is a lot like a 
tennis racquet with a gigantic sweet spot.” 

The Yellen remark, according to the 
stenographer, elicited more laughter. Her 
choice of similes was interesting. How- 
ever, the chairman was handing off not 
a racquet, but a “racket” (as in swindle, 
sham, fraud, con) and one that does indeed 
come “with a gigantic sweet spot” — for 
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Unlike the Fed, THE New American repeatedly 
warned of the housing bubble, as these 
images from “Will the Housing Bubble 
Burst?” (May 17, 2004) and “Economic 
Bubbles” (June 23, 2008) show. 


insiders with connections at the Fed, that 
is, such as the chaps at Goldman Sachs, 
Citibank, and JPMorgan Chase. 

Not to be outdone, Timothy Geithner, 
who was serving as vice chairman of 
the meeting, assured one and all that he 
thought that Greenspan was “pretty ter- 
rific, too.” Here’s the banter: 


VICE CHAIRMAN GEITHNER. 
Mr. Chairman, in the interest of crisp- 
ness, I’ve removed a substantial trib- 
ute from my remarks. [Laughter] 
CHAIRMAN GREENSPAN. I am 
most appreciative. [Laughter] 

VICE CHAIRMAN GEITHNER. I'd 
like the record to show that I think 
you’re pretty terrific, too. [Laughter] 
And thinking in terms of probabilities, 
I think the risk that we decide in the 
future that you’re even better than we 
think is higher than the alternative. 
[Laughter] With that, the economy 
looks pretty good to us, perhaps a bit 
better than it did at the last meeting. 


Tyler Durden at ZeroHedge.com came up 
with some interesting observations about 
all the mirth at FOMC meetings. If the 
stenographer was accurate, he says, “the 
Committee broke into laughter 45 times 
in just the January meeting! That’s at least 
45 jokes.” 

Being a “data nerd,” Durden researched 
the previous six years (2001-06) to see 


how many times the stenographer’s 

notation for laughter appeared in 
the transcripts of FOMC meetings. 
He found: 


The number of recorded laughs ac- 
tually increased in frequency from 
2000 to 2006. In 2001, the FOMC 
erupted into laughter 16.5 times per 
meeting on average. In 2003, it was 
over 19. In 2005, 27. And then in 
2006, the FOMC burst into laughter 
nearly 44 times per meeting! 


“And just in case you woke up from a 
5-year coma this morning,” notes Dur- 
den, “the Case-Shiller 20-city Home Price 
Index also peaked in 2006.” 


Invincible Ignorance, 

Invincible Arrogance 

Yes, the central bankers were laughing, 
literally, all the way to the bank, as they 
pushed the housing market to dizzying 
heights — and over the cliff! Amazingly, 
the revealing FOMC comments have met 
with some criticism, but little outright con- 
demnation. According to the short-lived 
media frenzy that followed the release of 
the minutes, the money maestros at the 
Fed were simply too enclosed in their 
own bubble to notice the housing bubble 
that was engulfing not only the United 
States, but much of the world economy. 
“Inside the Fed in ’06: Coming Crisis, and 
Banter,” headlined the New York Times. 
“Transcripts Show a Fed With an ‘Embar- 
rassing’ Lack of Foresight Into Housing 
Crash,” echoed NPR. “Federal Reserve 
missed signs as crisis loomed,” reported 
the Los Angeles Times. 

The tenor and content of the above- 
cited reports are fairly representative of 
the general treatment of the FOMC’s 
embarrassing revelations by the media 
as a whole. Although critical in the main, 
many of the media commentators, report- 
ers, and the analysts interviewed by them 
seemed to be bending over backward to 
explain away the Fed’s astounding deaf- 
ness and blindness to the signals, and to 
spare Greenspan and company any seri- 
ous recriminations. 

Robert Samuelson, contributing editor 
at Newsweek and the Washington Post, in 
a masterpiece of understatement, says the 
FOMC member statements forecasting a 
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rosy economic picture “now seem mis- 
guided.” “There was no sense of a gather- 
ing crisis,” he notes. 

“Why?” Samuelson asks. “The FOMC 
members weren’t stupid, lazy or unin- 
formed. They could draw on a massive 
staff of economists for analysis. And yet, 
they were clueless.” 

The clues were there, notes Samuelson, 
“But they [the Fed] and most private 
economists — didn’t draw the proper con- 
clusions.” He continues: 


Such a crisis was not within the per- 
sonal experience of members of the 
FOMC — or anyone. Nor was it part 
of mainstream economic thinking. 
Because it hadn’t happened in de- 
cades, it was assumed that it couldn’t 
happen.... The overall economy was 
strong. This is the most obvious rea- 
son for an oblivious FOMC. 


Samuelson’s assertion that “most private 
economists” also failed to draw the prop- 
er conclusions may be true, since most 
economists are steeped in Keynesianism 
and monetary interventionism from school 
days onward, but that alone hardly pass- 
es as an adequate apologia for the Fed’s 
egregious lapses. It’s not as if no one saw 
this coming, or that it would have taken 
preternatural prescience or an enchanted 
crystal ball to predict the frightful results 
of the Fed’s policies. After all, there had 
been plenty of Cassandras (this maga- 
zine being one) warning for years that the 
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housing boom was an un- 
sustainable bubble that was 
destined to burst. And warn- 
ing further that it was Fed 
policy that was pumping up 
the bubble with cheap loans 
and easy credit, including 
to borrowers who wouldn’t 
have passed the most basic 
risk tests. 

But Samuelson, and the 
Fed’s apologia choir at Na- 
tional Review, the New York 
Times, the Wall Street Journal, PBS, NPR, 
and the major corporate television and 
radio broadcasters have a vested interest 
in pushing the “no one saw this coming” 
thesis; they all have been willing enablers 
in the Fed’s ongoing mammoth deception. 

Samuelson and his fellow media enablers 
know full well, for instance, that Rep. Ron 
Paul had been exposing the dangerous poli- 
cies and powers of the Federal Reserve and 
warning — not just for years, but decades 
— that a terrible reckoning would follow. 
And he warned not just in vague, general 
terms, but cited detailed specifics. 

In a speech he gave on February 2, 
1999, for example, Dr. Paul warned: 


The conviction that stock prices will 
continue to provide extra cash and 
confidence in the economy have 
fueled wild consumer spending 
and personal debt expansion. The 
home refinance index between 
1997 and 1999 increased 700 
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Yes, the central bankers were laughing, 
literally, all the way to the bank, as they 
pushed the housing market to dizzying 


heights — and over the cliff! Amazingly, 
the revealing FOMC comments have met 
with some criticism, but little outright 
condemnation. 


percent. Secondary mortgages are 
now offered up to 120 percent of a 
home’s equity, with many of these 
funds finding their way into the 
stock market. Generous credit and 
quasi-government agencies make 
these mortgage markets robust, 
but a correction will come when 
it is realized that the builders and 
the lenders have gotten ahead of 
themselves. 


The quasi-government agencies he was 
referring to are the Fed, Fannie Mae, and 
Freddie Mac. Newt Gingrich is only the 
most recent highly visible politician to 
have been exposed for taking huge bundles 
of cash from the Fannie Mae/Freddie Mac 
criminal syndicate, but many Republican 
and Democratic politicians have sought to 
buy votes and line their own pockets by 
forcing taxpayers to fund the Fannie/Fred- 
die ATM machine. Ron Paul is one of the 
rare politicians who has fought this tooth 
and nail. From the floor of the U.S. House 
of Representatives, on July 16, 2002, Rep. 
Paul said: 


Mr. Speaker, I rise to introduce the 
Free Housing Market Enhancement 
Act. This legislation restores a free 
market in housing by repealing spe- 
cial privileges for housing-related 
government sponsored enterprises 
(GSEs). These entities are the Fed- 
eral National Mortgage Association 
(Fannie), the Federal Home Loan 
Mortgage Corporation (Freddie), and 
the National Home Loan Bank Board 
(HLBB). According to the Congres- 
sional Budget Office, the housing- 
related GSEs received $13.6 billion 
worth of indirect federal subsidies in 
fiscal year 2000 alone. 
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Credible prophet: After years of being scorned and ignored, Rep. Ron Paul's efforts to audit and 
abolish the Fed are resonating with millions of Americans. 


“Tronically,’ Ron Paul charged, “by trans- 
ferring the risk of a widespread mortgage 
default, the government increases the like- 
lihood of a painful crash in the housing 
market. This is because the special privi- 
leges of Fannie, Freddie, and HLBB have 
distorted the housing market by allowing 
them to attract capital they could not attract 
under pure market conditions. As a result, 
capital is diverted from its most productive 
use into housing. This reduces the efficacy 
of the entire market and thus reduces the 
standard of living of all Americans.” 

This interference in the marketplace by 
the Fed and the GSEs “creates a short-term 
boom in housing” — but at a terrible price. 
“Like all artificially-created bubbles, the 
boom in housing prices cannot last for- 
ever,” Rep. Paul warned his colleagues. 
“When housing prices fall, homeowners 
will experience difficulty as their equity 
is wiped out.” 

Rep. Paul presciently predicted: 


Perhaps the Federal Reserve can stave 
off the day of reckoning by purchas- 
ing GSE debt and pumping liquid- 
ity into the housing market, but this 
cannot hold off the inevitable drop in 
the housing market forever. In fact, 
postponing the necessary but painful 
market corrections will only deepen 
the inevitable fall. The more people 
invested in the market, the greater the 
effects across the economy when the 
bubble bursts.... It is time for Con- 
gress to act to remove taxpayer sup- 
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port from the housing GSEs before 
the bubble bursts and taxpayers are 
once again forced to bail out inves- 
tors misled by foolish government 
interference in the market. 


Again, may we remind the reader, the 
Ron Paul speeches cited above were made 
years before the Fed and most government 
officials and their spoon-fed economists 
and media shills began publicly even to 
admit there was a crisis. And these are but 
two out of many of Rep. Paul’s speeches, 
lectures, newsletters, and articles that ac- 
curately predicted the economic maladies 
now besetting us, and courageously called 
out the culprits responsible for them. One 
can go directly to Rep. Paul’s official con- 
gressional web page (http://paul.house. 
gov) and peruse an eye-popping array 
of his speeches, statements, and “Texas 
Straight Talk” newsletters that accurately 
called the shots. Or simply Google “Ron 
Paul housing bubble YouTube” to pull up 
dozens of video clips of the Congressman 
exposing Fannie, Freddie, and the Fed 
years ahead of the ostrich pack. 

Ron Paul has repeatedly pointed out that 
he doesn’t possess any special clairvoyant 
powers; he merely looks at the facts and 
applies basic free-market economic theory. 
And he was not alone in recognizing the 
consequences of the government/Fed/GSE 
actions and policies. Among the better- 
known financial experts who likewise ac- 
curately prophesied the real estate bubble 
were Peter Schiff, president of Euro Pacific 


Capital; fabled mutual fund pioneer Sir 
John Templeton; legendary commodities 
billionaire Jim Rogers; Bill Bonner, presi- 
dent of Agora Financial and best-selling 
co-author with Addison Wiggin of Finan- 
cial Reckoning Day (2004) and Empire of 
Debt (2009); real estate investment guru 
Robert Kiyosaki, best-selling author of the 
Rich Dad, Poor Dad books and TV pro- 
grams; and William White, chief economist 
for the Bank for International Settlements 
in Switzerland. Professor Walter Block has 
compiled a list of “Austrian School” free- 
market economists and analysts who, with 
fellow Austrian Ron Paul, sounded the 
alarm. (That list, with links, can be found 
at www.lewrockwell.com/block/block168. 
html) Among those listed by Dr. Block 
are William Anderson, Theodore Beale, 
Robert Blumen, Karen De Coster, Kevin 
Duffy, Eric Englund, Doug French, Chris 
Mayer, Robert Murphy, Gary North, Hans 
Sennholz, Frank Shostak, and Mark Thorn- 
ton. And that barely scratches the surface. 

Conversely, the blog site known as 
EconomicsOfContempt (http://econom- 
icsofcontempt.blogspot) has done an 
excellent service by providing a list and 
links to the “experts” in academe and 
the media who not only failed to see the 
monstrous housing bubble, but have stub- 
bornly defended the Fed and frequently 
trashed Ron Paul and others who were 
courageously exposing the financial chi- 
canery. Among those listed are Columbia 
Business School professors Chris Mayer 
and Glenn Hubbard; American Enterprise 
Institute scholars James Glassman and 
Kevin Hassett; National Review writers 
Jerry Bowyer, Larry Kudlow, and Kathryn 
Jean Lopez; CNBC’s Mad Money host Jim 
Cramer; Wall Street Journal guest writers 
Brian S. Wesbury, David Malpass, and 
Neil Barsky; and Steve Forbes, CEO of 
Forbes, Inc. 

The money manipulators at the Fed must 
be subjected to a thorough, honest audit, the 
first step in the process to expose and then 
abolish this corrupt, Marxist institution. 
However, that is not likely to happen as 
long as so-called experts who falsely parade 
themselves as advocates of political conser- 
vatism and free-market economics continue 
to convince large numbers of conservative 
voters that auditing and abolishing the Fed 
would be a dangerous thing for our country 
and our economy. i 
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Despite his personal foibles, Donald Trump developed and 
cashed in on a property that the government had earlier 
rejected as a costly extravagance. Why the government 


couldn’t cut it. 


by Ralph R. Reiland 


he guy might have a bad comb- 
T over and goofy TV show, but 

Donald Trump is no slouch when 
it comes to hitting the jackpot. 

A case in point is Mar-a-Lago, the 
biggest and most famous mansion in Palm 
Beach and how Trump ended up getting it 
for basically peanuts. 

Just a few miles away from where we 
stayed at The Breakers, the super-opulent 
Mar-a-Lago mansion and estate, with 119 
rooms, including 58 bedrooms and 33 
bathrooms, occupies 19 acres, sprawling 
from the Atlantic Ocean to Lake Worth 
(“Mar-a-Lago” is Latin for “Sea to Lake’). 

Built in the pre-Depression 1920s by one 
of the world’s richest women, cereal heiress 


www. TheNewAmerican.com 


Majorie Merriweather Post, married at the 
time to financier E. F. Hutton (a joining 
together that today’s Occupiers might refer 
to as a merger of two one-percenters), the 
mansion was only a temporary abode, open 
just six weeks a year, from New Year’s Day 
into mid-February. 

It was picture-perfect for a few weeks of 
no-shoveling, no-slush wintering. On the 
ocean side, one of the mansion’s 60 full- 
time employees could deliver fancy trays 
of chilled bathtub gin to the beach cabanas. 
(Prohibition, 1920-1933, was in full force 
when Mar-a-Lago was completed in 1927, 
so people resorted to creating booze at 
home.) And on the lake side, the Sea Cloud, 
co-owned by Post and Hutton, was waiting 
at the dock, the largest privately owned sea- 
going yacht in the world at the time. 


Its own stimulus program for Palm 
Beach, the construction of Mar-a-Lago 
kept 600 workmen employed for four 
years — 150 of them transported from 
Europe to artistically carve the three 
shiploads of Dorian stone imported from 
Italy and to perfectly install and flawlessly 
caulk some 36,000 Spanish tiles, many 
dating back to the 15th century. The final 
cost was $2.5 million, back when a new 
Packard convertible was $1,355. 

At her death at 86 in 1973, Post willed 
the estate to the federal government for use 
as a winter White House and as a luxurious 
and historic property for diplomatic 
functions. Less than seven years later, 
citing security concerns and the mansion’s 
$1 million-plus yearly maintenance costs, 
the government returned the estate to the 
Post Foundation. 

The government, apparently, failed to see 
that it had inherited a gold mine. “Jimmy 
Carter, who famously lowered the White 
House thermostat to 68 degrees, thought 
the acquisition frivolous,” writes Ronald 
Kessler, chief Washington correspondent 
for Newsmax.com. “The deteriorating 
property reverted to Post’s foundation, 
which had trouble finding a buyer.” 

Jimmy Carter probably wasn’t alone 
within the government in not recognizing 
the potential of Mar-a-Lago. The federal 
bureaucracy isn’t exactly overstaffed with 
entrepreneurial people who recognize 
positive investment opportunities or 
know how to run a business, or even look 
favorably on turning Mar-a-Lago into a 
self-sustaining, money-making venture. 

In the same way, in maintaining and 
developing Mar-a-Lago, the management 
at the nonprofit Post Foundation was 
unlikely to possess the same level of 
inclinations, skills, and incentives as a 
private investor who is risking his own 
money and acting in his own self-interest 
in order to make a profit. 

With Mar-a-Lago mothballed for over a 
decade and threatened by a wrecking ball, 
Donald Trump stepped up and paid $10 
million for the mansion — not a bad price 
for 19 waterfront acres in Palm Beach, 
even without the house. Just down the 
beach, an empty 1.74-acre lot on the ocean 
is currently on the market for $25 million. 

“As part of the sale, Trump also bought 
all the furnishings, which in itself, was 
a fabulous deal,’ reported George H. 
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With Mar-a-Lago mothballed for over a 
decade and threatened by a wrecking 


ball, Donald Trump stepped up and 


paid $10 million for the mansion — 
not a bad price for 19 waterfront acres 
in Palm Beach. 


Ross and James McLean in their book 
Trump Strategies for Real Estate. “In fact, 
when he decided to turn the estate into a 
country club, he sold some of the antique 
furnishings that were of museum quality for 
more than he paid for the entire property.” 
Further cashing in, Trump licensed a 75- 
piece collection of Mar-a-Lago furniture 
— not originals or copies, just swanky beds 
and end tables “inspired” by the estate. 
More aggressively, Trump sued the local 
airport over noise and pollution, seeking to 
move flight paths away from Mar-a-Lago. 
He also sued the Town of Palm Beach 
for $25 million for disallowing the flying 
of a 15-foot by 25-foot American flag on 
an 80-foot flagpole at the estate. He also 
sued the town for $50 million for denying 
his proposal to subdivide the estate and 


build eight McMansions on the 
property. He lost all three cases. 

On the controversy of the 
oversized flag, not all the lucky 
loungers sitting around the pool 
at Mar-a-Lago were on Trump’s 
side. Complained one sunbather 
who felt quite deprived because 
of the passing shade, “How are 
we supposed to get a tan with that 
stupid flag blocking the sun?” 

Palm Beach officials explained that 
Trump’s flag display violated local zoning 
codes that prohibited flagpoles taller than 
42 feet. Trump had also erected the pole 
without a building permit and failed to 
secure a “certificate of appropriateness” 
from the town’s Landmarks Commission. 
Additionally, the maximum flag size 
permitted in Palm Beach is 4-foot by 6-foot. 

“You don’t need a permit to put up 
the American flag,” responded Trump. 
“The day you need a permit to put up the 
American flag, that will be a sad day for 
this country.” 

Suggesting that Trump had dropped 
below the level of good taste that’s expected 
in Palm Beach, Lee Hanley, vice chairman 
of the local Landmarks Commission, 
declared that the oversized flag display 
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Tribute to Trump: When the U.S. government was given Mar-a-Lago, it saw a money pit. Donald 
Trump saw potential. He sued Palm Beach to supersede silly government rules that kept him from 
developing and improving the property, and he made money. 
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looked like it belonged at “an Okeechobee 
car dealership,” referring to a strip of car 
dealerships nearby in less fashionable West 
Palm Beach. 

“Anyone who objects,” Trump declared, 
“should not, in my opinion, hold a public 
office of any kind — at least not in this 
country.” 

The dispute ended with Trump agreeing 
to reduce the height of the flagpole by 10 
feet (still 28 feet above than the maximum 
permitted 42 feet) and agreeing to donate 
$100,000 to “charities agreed to between 
parties dealing with the Iraq War Veterans 
and the local Veterans Hospital.” 

Threatening another lawsuit, this one for 
$100 million, Trump eventually won the 
town’s approval to turn Mar-a-Lago into 
a private club. There’s a non-refundable 
$100,000 initiation fee (half the $200,000 
initiation fee in place before Bernie 
Madoff’s scheme imploded with a ground 
zero hit in Palm Beach), plus $12,000 in 
yearly dues, plus $350 to $3,000 per night 
for a bedroom, not counting food and 
drinks (for lunch, a turkey burger at Trump 
Grill is $18, plus an additional $7, $6, and 
$7, respectively, in case you want a small 
salad, some broccoli, and a Bud Light, 
plus an automatic gratuity of 18 percent 
— altogether, $44.84). 

As a postscript regarding the mystery 
of the innovative comb-over, Vanity Fair 
ran close-up photos of Trump’s hair with 
this comment: “This could be evidence of 
a rarely-sighted, possibly unprecedented 
“double-comb-over.’ It looks as if a length 
of hair growing from the part on the left 
side of Trump’s pate has been combed left- 
to-right over the crown of his head, while 
a second length of hair, growing from the 
back of his head, has been combed back- 
to-front over the first length of hair. Salon- 
strength hair products likely play a role 
in the final construction of this lattice-like 
structure.” 

Lattice hair! There’s probably big 
money in that too if Trump would license 
it. It beats a wig. 

A lesson in all this? The incentives, 
competition, and rewards in the private 
sector, generally missing in the public 
sector and nonprofits, innately produce 
superior performance. It’s why all those 
Cubans paddling inner-tubes from 
Havana to Key West never saw anyone 
paddling in the opposite direction. Hi 
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Using speeches and letters, McClanahan catalogs the 
Founding Fathers’ varying opinions regarding the meaning 
of several critical issues of constitutional interpretation. 


by Joe Wolverton Il, J.D. 


The Founding Fathers Guide to the Con- 
stitution, by Brion McClanahan, Washing- 
ton, D.C.: Regnery Publishing, Inc., 2012, 
262 pages, hardcover. 


ikipedia defines the Shorter 
Oxford English Dictionary as 
“a scaled-down version of the 


Oxford English Dictionary (OED). It com- 
prises two volumes rather than the twenty 
needed for the full second edition of the 
OED.” With that definition in mind, one 
could describe Brion McClanahan’s new 
book, The Founding Fathers Guide to the 
Constitution, as the Shorter Constitutional 
Convention and Ratification Records. 
McClanahan, who holds a Ph.D. in 
American history from the University of 
South Carolina, attempts to condense into 
one 262-page book the often disparate 
views of many of the leading lights of the 
founding generation. Principally, Profes- 
sor McClanahan holds up to the light of 
inquiry the Federalist (proponents of rati- 
fying the Constitution of 1787) and Anti- 
federalist (opponents of the Constitution) 
views of the powers granted by our found- 
ing charter to the general (he avoids the 
term “‘federal”) government and the proper 
exercise of those very limited powers. 
Not surprisingly, McClanahan often de- 
scribes the Antifederalists as “prescient” 
while pointing out the overly optimistic 
outlook held by those advocating the rati- 
fication of the Constitution created by the 
convention held in Philadelphia in 1787. 
The authors of the letters advocating 
rejection of the Constitution as ratified 
(a qualifier frequently employed by the 
author to distinguish the original Consti- 
tution from the version so often misquot- 
ed) wrote under several noms de plume: 


Call 1-800-727-TRUE to subscribe today! 


“Federal Farmer,” “Brutus,” “Cato,” “Cen- 
tinel,’ and “John DeWitt,’ among others. 
Some opponents of the new Constitution, 
such as Revolutionary War hero Patrick 
Henry and the brilliant orator Melancton 
Smith, chose not to sail under disguised 
colors and boldly delivered impassioned 
speeches in the state conventions. 

On the other side of the debate were 
those men working to ensure ratification 
of the national compact resulting from the 
Constitutional Convention — the Federal- 
ists. “Federal” was a popular name, and 
by adopting it as a title, the supporters of 
the new Constitution framed the debate in 
light very favorable to themselves. Letters 
in answer to the anti-federal letters were 
written and published in four New York 
newspapers under the pseudonym “Pub- 
lius.” “Publius” was a classical Latin title 
thinly veiling the identity of the true au- 
thors: Alexander Hamilton, James Madi- 
son, and John Jay. 

Despite the often interlinear aggran- 
dizement by McClanahan of the Antifed- 
eralist position, he does explain in very 
plain language that it should be well un- 
derstood that Federalist and Antifederal- 
ist alike favored limited government that 
acted according to the will of the people. 
The difference between these parties (al- 
though they would not have described 
themselves as partisans) was one of de- 
gree: The Federalists favored a stronger, 
more dynamic national government while 
the Antifederalists desired a union where 
the states would be the dominant force in 
the federal configuration. Curiously, these 
differences became more marked in the 
years that followed the ratification of the 
Constitution, and the resulting fissure that 
appeared eventually ripped the fabric of 
the union in two pieces: North and South. 

The union of the states is a frequent sub- 
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plot in McClanahan’s masterful retelling 
of the Founders’ understanding of often 
controversial concepts of constitutional 
interpretation. In fact, the first chapter is 
devoted to the Preamble, and in it Mc- 
Clanahan calls Patrick Henry as a witness 
against the assertion that the Constitution 
was meant to unite the several states into 
one nation ruled by one central authority. 
When the topic of the Preamble arose at 
the Virginia ratifying convention, Patrick 
Henry pointedly asked: 


Who authorized them [the delegates 
to the Constitutional Convention in 
Philadelphia] to speak the language 
“We, the People,” instead of “We, 
the States?” States are the character- 
istics and the soul of a confederation. 
If the states be not the agents of this 
compact, it must be one great, con- 
solidated, national government of the 
people of all the states. 


In other published material, McClanahan 
has argued that the United States were 
not intended to be consolidated into one 
nation with the states as provinces of a 
powerful central government, but rather 
a confederation of (now) 50 sovereign re- 
publics coming together to endow a gen- 
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eral government with very limited powers 
to be exercised only within a few areas of 
national concern. 

After setting the tone for the rest of 
the book in the chapter on the Preamble 
(a mere “declaration of intent” with “no 
legal value’’), the next three sections are 
divided logically by Dr. McClanahan, one 
each covering the legislative branch, the 
executive branch, and the judiciary. A brief 
summary of these three subheads follows. 


The Legislative Branch 

Article I (the article setting forth the pow- 
ers of the Congress) is described by Mc- 
Clanahan as “the most important” of the 
seven articles comprising the Constitution. 

In this chapter, McClanahan ably pro- 
duces persuasive evidence that the Found- 
ing Fathers had a “general distrust of de- 
mocracy” and relied upon the “sovereignty 
of the states” to perpetuate republicanism 
throughout the country. 

One of the most admirable aspects of 
Dr. McClanahan’s offering is the inclusion 
of a generous selection of quotes from a 
wide variety of Founding Fathers, includ- 
ing many of the delegates to the Philadel- 
phia Convention, described by another 
author as the “witnesses at the creation” 
of the Constitution. 

The Congress, in whom is placed the 
totality of legislative power, is composed 
of two chambers: the House of Represen- 
tatives and the Senate. The former was in- 
tended by the framers to be the voice of the 
people, while the latter was to be the body 
where the interests of the states would be 
advanced and protected. 
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As McClanahan rightly points out, the 
genius of this checked and balanced bi- 
cameral arrangement was undone by the 
ratification of the 17th Amendment to the 
Constitution. 

Alas, as of April 8, 1913 (the date of the 
ratification of the 17th Amendment) the 
Senate’s “check against the “turbulence 
and follies of democracy’” has been abol- 
ished and the nation was pushed closer 
toward falling into one of the innumer- 
able chasms of democracy. The Senate no 
longer reflects the political philosophy of 
our Founding Fathers that the states were 
best suited to respond to the legitimate 
needs of their citizens. The interests of 
the ‘United States’ have been sacrificed 
on the altar of popular democracy. Sadly, 
our Founders knew that all the republics of 
history died on that altar and they, through 
the mechanism of federalism and states’ 
rights, sought to obviate this end for the 
republic they were forming. 

Next, the right of the states to govern 
themselves is alienated by an expansive 
and incorrect interpretation of three claus- 
es of Article I: the General Welfare Clause, 
the Commerce Clause, and the Supremacy 
Clause. While the modern application of 
these three clauses is hotly contested, Mc- 
Clanahan offers one after the other quota- 
tion from a varied spectrum of Founding 
Fathers to prove that their original mean- 
ing was “obvious to the Framers.” 


The Executive Branch 

The conversion of the President into the 
“central figure in American politics” is 
probably the greatest and most dangerous 
coup carried out by those battling against 
the sovereignty of the states. 

In this section once again, McClana- 
han provides a plethora of quotes from 
the Founders as evidence that fear of an 
“executive monarchy” motivated the men 
who drafted the Constitution to endow 
the President with a very limited slate 
of powers, most of which required the 
cooperation (advice and consent) of the 
Senate. 

With Republican presidential candi- 
dates promising to “repeal” this law or 
“impose” this sanction or “balance the 
budget,” it is imperative for Americans to 
understand that, as McClanahan expertly 
proves, the Founding Fathers considered 
none of these things to be within the presi- 


dential prerogative. In fact, they consid- 
ered the executive to be “nothing more 
than an institution for carrying the will of 
the legislature into effect.” 

The modern “unified executive” theory 
is so repugnant to the principles of repub- 
licanism that Dr. McClanahan implies 
that the men of the Founding generation 
would never have ratified the Constitu- 
tion if they had anticipated that Presidents 
would assume the power to involve the 
United States in “the World Bank, the 
IMF, GATT, and NAFTA.” 


The Judiciary 

There is no mistaking McClanahan’s posi- 
tion with regard to the harm done to our Re- 
public by the usurpation by “activist judg- 
es” of the lawmaking authority that rightly 
resides with the Congress. These robed ren- 
egades, argues McClanahan, cloak the iron 
fist of legislation within the velvet glove of 
“constitutional interpretation.” 

Although the author clearly enunciates 
his position that the vast federal judicia- 
ry has encroached on the jurisdiction of 
the states, he does admit that the concept 
of “judicial review” (the theory that the 
Supreme Court may rule upon the con- 
stitutionality of an act of Congress) was 
accepted as valid by a majority of the 
Founders. A notable exception, however, 
is cited by McClanahan. As quoted in the 
book, Thomas Jefferson declared that the 
“right of expounding the Constitution ... 
ought not to be given to that department 
[the judiciary].” 

Notwithstanding Jefferson’s opin- 
ion, McClanahan insists that most of the 
Founding Fathers agreed with the Supreme 
Court’s right to “void federal legislation” 
violative of the Constitution. This right did 
not extend, however, to the nullifying of 
state laws. 

Finally, while the sovereignty of the 
states is found gasping for air beneath 
the rubble left by the obliteration of the 
constitutional barriers restricting federal 
power, McClanahan argues that there is 
yet a glimmer of hope for our Republic — 
“a better educated public.” 

To his credit, Brion McClanahan’s book 
is a valuable contribution to that noble ef- 
fort and every American would benefit by 
reading this primer on the Founders’ un- 
derstanding of key constitutional clauses 
and concepts. 
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Volunteer Rescue 


Local residents in Harpswell Neck, Maine, 
are proving that the American people are 
perfectly capable of taking care of them- 
selves and that they can effectively utilize 
cost-effective measures to handle safety 
without putting the community in danger. 
Years ago, they formed an all-volunteer 
rescue team consisting of 12 emergency 
technicians, 13 drivers, and 10 firefighters. 
When someone in the area calls 911, the 
rescue team is alerted by the Cumberland 
County dispatcher, and they immediately 
spring into action. 

The Forecaster explains, “Not every 
team member goes on every call. During 
the day, everyone gets notified. At night, 
two EMTs and a driver are on call. There 
might be no calls for two or three days, 
but as many as three or four on other 
days. Serving most calls takes at least 
three hours between the initial alert and 
a resolution.” 

Chief Joyce Thomas and Rescue Cap- 
tain Marolyn Bibber are proud of the way 
the Harpswell Neck rescue team functions. 

“Tt seems chaotic,” Thomas explained to 
the Forecaster. “But we work together to 
solve the problem.” 

“We’re a little band of brothers, a com- 
munity reaching out to a family in need,” 
Bibber said. “And our own families also 
have to be supportive.” 

The team has a great deal of support from 
the community. Local residents pitch in to 
transport rescue team members when nec- 
essary, or will assist in plowing out drive- 
ways for a fire truck or an ambulance. The 
equipment for the fire-and-rescue operation 
is funded by the town of Harpswell, as well 
as through special fundraising events run 
by the Fire Department Auxiliary. 

And according to the members, it’s 
never without excitement. “You think 
you’ve seen everything, and then some- 
thing else comes up,” Thomas said. At 
times the team is confronted by a situa- 
tion that challenges even the most skilled 
members. “One woman fainted at her 
house and then again as she was getting 
into the ambulance,” Bibber recalled. “Her 
heart was stopping every six minutes, so 
we really had to do diesel juice to get to 
the hospital.” 
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But for the team, there is a great reward 
in their volunteer services. “It’s an honor 
to help someone in stress,” Bibber said. 
“The families realize you’re there to help 
their loved ones, and they’re so glad to see 
you. It isn’t always possible to save a life; 
that’s up to God. It is important, though, 
to be there to comfort the family, whatever 
the outcome.” 


Icy Incident 


When Dena Avery and Dan Whitwam 
were heading to an ATM, they heard 
Yvonne Tomlinson screaming for assis- 
tance. Evidently, Tomlinson had taken a 
serious fall at the entrance of a tunnel dur- 
ing her routine afternoon walk. They im- 
mediately ran to her aid. 

Tomlinson was laying face down on the 
ice. “I just talked to her, gave her my coat to 
keep her legs warm cause she was laying on 
the ice. Just kept her talking and told her to 
stay awake,” said Dan Whitwam. 

Tomlinson was rushed to Sacred Heart 
Hospital, where she was treated for her 
injuries, consisting of a concussion, 
whiplash, and brain bleeding. In all the 
commotion, she was never able to thank 
her helpers. 

The day after the accident, Tomlinson 
searched for them. Tomlinson’s daughter, 
Jeannie Westphal, helped and enlisted the 
aid of news anchor Sarah Stokes in Eau 
Claire, Wisconsin: “Sarah Stokes had put 
it on the WEAU website and within an 
hour and a half there was over 100 people 
that had liked it and within another 45 
minutes I got a message that it [a res- 
cuer] was somebody’s daughter,” said 
Westphal. 

When Tomlinson was finally united 
with her helpers, she was full of gratitude 
for their services. 


Gift of Life 


The region consisting of southern New 
Jersey, eastern Pennsylvania, and Dela- 
ware has just received some boast-worthy 
news. The Gift of Life Donor Program — 
the region’s organ procurement organiza- 
tion (OPO) — coordinated the recovery 
of 1,185 organs from a record 441 indi- 


viduals, making that region the most gen- 
erous in the entire nation, and setting a 
new national record. 

PRNewswire reports, “For the past 4 
years, Gift of Life has averaged over 400 
donors per year, and serving nearly 10.3 
million people in the region, Gift of Life’s 
procurement of nearly 43 donors-per-mil- 
lion-population ranks among the highest 
in the world.” 

These generous donations turned into 
wonderful gifts early in the New Year for 
many sick people. One donation managed 
to save the life of five-month-old Jillian 
Shallock, who was placed on a pediatric 
heart transplant list. She received her heart 
on January 25. 

“Tt really is hard to think about what our 
life could have been like had someone not 
made the decision [to donate] — a deci- 
sion that saved our daughter’s life,” says 
Shannon Shallock, Jillian’s mother. 

Another amazing gift that was pro- 
vided by a donor in this region brought 
about the first ever bilateral hand and arm 
transplant in the Delaware Valley, which 
should help to significantly improve the 
quality of life of a patient suffering from 
multiple limb loss. 

In addition to organs, the Gift of Life 
program boasted an increase in the num- 
ber of tissue donors over the course of the 
last 12 months, bringing the number of do- 
nors to over 2,700. A single tissue donor is 
capable of saving the lives of more than 50 
people, which means that the 2,700 donors 
may save or enhance the lives of approxi- 
mately 45,000 people. 

There were also a notable number of 
musculoskeletal donors, 1,235, whose do- 
nations will aid those suffering from or- 
thopedic issues, burn injuries, and defec- 
tive heart valves. Additionally, there were 
2,500 eye donors to the Gift of Life. 

The Gift of Life program recognizes 
that the program would never be success- 
ful without the generosity and kindness of 
the donors. 

Gift of Life president and CEO How- 
ard M. Nathan says, “We thank those in- 
dividuals and their loved ones for giving 
others the gift of a second chance at life 
in 2011.” Hf 

— RAVEN CLABOUGH 
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Former President Herbert Hoover meticulously documented 
U.S. diplomacy before and during WWII, and he shows how 
FDR caused decades of unnecessary suffering and death. 


by Fr. James Thornton 


Freedom Betrayed: Herbert Hoover’s Se- 
cret History of the Second World War and 
Its Aftermath, by Herbert Hoover, Stan- 
ford, California: Hoover Institution Press, 
2011, 957 pages, hardcover. 


reedom Betrayed is a massive 
F volume. Referred to by the for- 

mer President as his “magnum 
opus,” it was written during the years fol- 
lowing the Second World War, undergoing 
many revisions throughout the 1950s and 
early 60s, as the author gained access to 
new information. By late 1963, the manu- 
script was complete, and Hoover began 
preparations for its publication. Had it 
been published as planned by the author, 
it would likely have caused a sensation, 
quite possibly changing the unhappy 
course of events of that period. Unfortu- 
nately, Hoover died before Freedom Be- 
trayed could be published, and his heirs 
decided not to proceed with its publica- 
tion. Thus it was consigned to storage for 
the better part of a half-century. 


Call 1-800-727-TRUE to subscribe today! 


The book, published last year by 
Hoover Institution Press, is an astonishing 
tour de force, heavily researched, and 
fully documented in all details. Reading 
this 957-page work, one quickly realizes 
that the conventional understanding of the 
history of America’s pre-war diplomacy, 
our entry into World War II, and the 
policies that shaped the post-war world 
have been hugely distorted, distorting 
as well our perception of the events that 
ensued after the period considered by 
Hoover. The scope of this book is vast, so 
much so that it is possible to offer only 
samples that will serve to give an idea 
of its tremendous value as a historical 
document. 

It is a fact, noted by the author, that the 
American people were absolutely opposed 
to our involvement in the European war 
that began with the German invasion 
of Poland in September 1939. Many 
Americans remembered that the United 
States had been fraudulently maneuvered 
into the First World War, to a large extent 
by British propaganda. We may cite, for 
instance, the lurid stories spread by the 


BETRAYED 
Herbert Hoover's Secret History 
of the Second World War 
and lts Aftermath 
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George H. Nash 


Former President Herbert Hoover opposed 
U.S. involvement in the Second World War, 
correctly predicting that with our entry Stalin 
and international communism would be the 
only real winners. 


British that the “Huns” (as the forces of 
Kaiser Wilhelm II were described) were 
roasting and eating Belgian babies, that 
they were crucifying Canadian POWs, 
and that the Kaiser aimed to conquer the 
world. A few years after the war, British 
writers revealed, and even boasted, that 
they had lied, and as a result Americans 
became quite skeptical about such things. 
Moreover, at the conclusion of the “war 
to make the world safe for democracy,” as 
Woodrow Wilson called it, dictatorships 
suddenly popped up everywhere, and 
vanquished nations were mindlessly 
carved up in ways that virtually 
guaranteed future wars of revenge. So, 
in 1939, few Americans relished the 
thought of again getting involved in 
Europe’s seemingly endless quarrels. 
To them, Europe had made a thorough 
mess of things; therefore, Europe should 
solve its own problems. Polling between 
September 1939 and July 1941 indicated 
that a huge majority of Americans 
opposed our involvement in the war, 
those numbers hovering between 96.5 
percent and 79 percent. That opposition 
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to our involvement remained extremely 
high despite President Franklin D. 
Roosevelt’s ceaseless efforts at whipping 
up war hysteria. 


Whipping Up War 

For an example of that (and there are 
numerous examples), let us recall Roos- 
evelt’s radio address of October 1941, an 
address in which he claimed to have in his 
possession a “secret map” that allegedly 
showed how Germany was planning to 
carve up Central and South America after 
a soon-to-be-launched invasion of that part 
of the world. That map, and most of the 
President’s remarks that evening, were fig- 
ments of his fertile imagination designed 
to frighten his listeners and kindle the fires 
of war. When, after the war, Hoover con- 
sulted experts who had combed through 
captured German archives, he was told 
that neither the German government nor 
its military had any plans for an inva- 
sion of the Western Hemisphere. If they 
were unable to cross the English Channel, 
which is only 21 miles wide at the Strait 
of Dover, it is obvious they were in no po- 


sition to cross the Atlantic Ocean and si- 
multaneously face the combined power of 
the British and American navies. In other 
words, Roosevelt lied, and lied repeatedly, 
though, fortunately, the American people 
remained unconvinced. 

One of the most interesting, and 
disturbing, disclosures in Freedom 
Betrayed is the story of the Japanese 
government’s intense efforts at reaching a 
negotiated settlement in 1941 to avoid a 
Pacific war with the United States, a war 
that they knew they were unlikely to win 
given the enormous productive capacity 
and almost limitless manpower of the 
United States at that time. 

Japan’s government, then under Prime 
Minister Prince Fumimaro Konoye, 
desperate to avoid war with the United 
States, proposed, with the blessing of 
Emperor Hirohito, that he and Roosevelt 
personally meet somewhere in the Pacific, 
perhaps Hawaii or Alaska, to settle all 
differences between the two countries. 
Japan, Konoye said, was willing to 
do everything necessary to satisfy the 
concerns of the American government, 
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Unprovoked attack or setup by Roosevelt? Evidence shows that the Pearl Harbor disaster was 
the result of deliberate provocations by Roosevelt and that he was fully aware that a Japanese 
attack was imminent, but failed to alert our military. 
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including total withdrawal from China. 
For the Japanese Prime Minister, this was 
a risky move since, he had been told, he 
would likely be assassinated by militants 
were he to give much ground to the 
Americans. However, he was prepared to 
take the risk, he said, to avoid war since he 
wished to prevent the ruin of his country. 
U.S. Ambassador to Japan, Joseph C. 
Grew, understanding the Japanese and their 
mindset, repeatedly cabled Washington 
urging the administration to take Konoye’s 
offer seriously. However, Roosevelt and 
his advisors, upon receiving this offer, 
dismissed it contemptuously. To refuse the 
opportunity to avoid, or at least to explore 
the possibility of avoiding, war with 
Japan can only mean that the Roosevelt 
administration wanted war, despite the 
President’s promise to the American 
people during his 1940 campaign: “I have 
said this before, but I shall say it again and 
again and again: Your boys are not going 
to be sent into any foreign wars.” 

That the President wanted war is 
additionally proven by his numerous 
orders designed to provoke war, e.g., 
the freezing of Japanese assets, the 
declaration of a trade embargo against 
Japan, and the issuing of an ultimatum 
to Japan by Secretary of State Hull on 
November 26, 1941, an ultimatum that 
no self-respecting nation could obey, 
least of all Japan, at that time thoroughly 
inculcated with the belief that in all cases 
death was preferable to dishonor. The 
ultimatum demanded that Japan withdraw 
from China and French Indo-China and 
strongly implied that Japan would be 
required to abrogate the Tripartite Pact 
into which she had entered with Germany 
and Italy in September 1940. Those 
conditions were required before the 
United States would resume normal trade 
relations and unfreeze Japanese assets. It 
must be remembered that in October 1941 
the moderate Prince Konoye resigned 
after his failure to secure a settlement 
with the United States. He was replaced 
by General Hideki Tojo, a hardliner. Hull 
knew quite well what that signified and 
commented, after issuing the ultimatum: 
“There is practically no possibility of an 
agreement being achieved with Japan.” 
Since Japan was being choked by the 
trade embargo, particularly with respect 
to oil and gasoline, its options were 
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Although Americans overwhelmingly opposed 
our involvement in the war, Roosevelt schemed 


ruthlessly to involve the U.S. Pictured here is one of 
50 destroyers given Britain under Roosevelt’s Lend 
F Lease Act, which undermined American neutrality. 


reduced to two: dishonorable capitulation 
or war. Thus, the administration knew 
that its actions were virtually certain to 
provoke a Japanese attack, which, of 
course, they did, plunging us into a war 
that ultimately cost the lives of more 
than 400,000 Americans. Hoover quotes 
Admiral Robert A. Theobald, commander 
of the Destroyer Division at Pearl 
Harbor: “President Roosevelt’s strategy 
of forcing Japan to war by unremitting 
and ever-increasing diplomatic-economic 
pressure, and by simultaneously holding 
our fleet in Hawaii as an invitation 
to a surprise attack, was a complete 
success.” Hoover himself comments that, 
“Ambassador Grew’s repeated warning 
that the Japanese would commit hara-kiri 
rather than submit to American dictation 
or starvation came true.” 

There was much controversy during, 
and especially after, the war regarding how 
much Roosevelt and his administration 
knew in advance of the attack on Pearl 
Harbor. Evidence shows that there is no 
question whatever that the President and 
several members of his Cabinet knew that 
the attack was forthcoming. The author 
quotes U.S. General Albert Wedemeyer 
as follows: “When, on December 6, our 
intercepts told us that the Japanese were 
going to strike somewhere the next day 

. the President of the United States, 
as Commander in Chief of our military 
forces ... could have gone on the radio 
and broadcast to the world that he had 
irrefutable evidence of an immediate 
Japanese intention to strike. This would 
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have alerted everybody from Singapore 
to Pearl Harbor.” The author also quotes 
historian George Morgenstern: “With 
absolute knowledge of war, they [the 
Roosevelt administration] refused to 
communicate that knowledge, clearly, 
unequivocally, and in time, to the men in 
the field upon whom the blow would fall.” 

Both before and during our involvement 
in the Second World War, Roosevelt 
continuously spoke of the necessity to save 
“democracy.” Yet, not at all surprisingly, at 
the end of it all, the only real winner was 
Soviet dictator Joseph Stalin, who vastly 
expanded his Soviet empire in Eastern 
Europe and, additionally, overran large 
tracts of East Asia, setting the stage for the 
communist conquest of China. How did all 
of that happen? 


Salutations to the Soviets 
Roosevelt’s policy of pandering to the 
USSR began in 1933, when he extended 
diplomatic recognition to the Soviet gov- 
ernment. Prior to that, four American Pres- 
idents refused flatly to recog- 
nize what was, in actuality, 
a worldwide criminal con- 
spiracy masquerading as a 
legitimate government. Even 
President Wilson — hardly 
a conservative — refused to 
dignify the mass murderers 
in the Kremlin by the recog- 
nition of their government, 
noting that they had achieved 
power by “force and cun- 
ning,” and characterizing 


their rule as “savage.” Furthermore, he 
declared, the Soviets sought “revolutions 
in all other great civilized nations, includ- 
ing the United States” and were “deter- 
mined and bound to conspire against our 
institutions.” 

Throughout the 1920s, the administra- 
tions of Presidents Harding, Coolidge, and 
Hoover strictly maintained that policy. Al- 
though Roosevelt must have been aware of 
the Soviet involvement in efforts to under- 
mine the American government, he opted 
for full recognition, inviting the infamous 
Maxim Litvinov to come to Washington for 
negotiations. Recognition was extended in 
November 1933, the Soviets having prom- 
ised in the bargain never to conspire against 
the U.S. government, a promise that was 
violated within hours and which Litvinov 
later described as “‘a scrap of paper which 
will soon be forgotten.” So, in that act of 
recognition, Roosevelt set down a founda- 
tion for his later pro-Soviet policies and, the 
author writes, “touched off an era of unin- 
hibited growth and activity for the Commu- 
nists in the United States.” 

The second great boost to the world 
communist conspiracy was in connection 
to the German invasion of the USSR on 
June 22, 1941. Hoover himself remarked 
that the leaders “of the world’s two great 
aggressor nations were locked in a death 
struggle. If left alone, these evil spirits 
were destined, sooner or later, to exhaust 
each other.” Roosevelt ignored this sage 
counsel and, even before we had entered 
the war, began shipping millions of dollars 
in aid to the communist government, 
a dictatorship that Hoover in a radio 
address at that time rightly called “one 
of the bloodiest tyrannies and terrors 
ever erected in history,” aid to which, he 
added, “makes the whole argument of our 
joining the war to bring the four freedoms 


Let us recall Roosevelt's radio address 
of October 1941, an address in which 


he claimed to have in his possession a 


“secret map that allegedly showed how 
Germany was planning to carve up Central 
and South America after a soon-to-be- 
launched invasion of that part of the world: 
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‘to save democracy.” Yet, not 
1p isingly, at the end of it all, 
al winner was Soviet dictator 
n, who vastly expanded his 
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to mankind a gargantuan jest.” In the same 
address, Hoover was remarkably prophetic 
when he said, “If we go further and join 
the war and we win, then we have won for 
Stalin the grip of communism on Russia, 
the enslavement of nations, and more 
opportunity for it to extend in the world.” 
We now leap forward in time to 
the wartime conferences attended by 
Roosevelt and various of the principal 
Allied governmental leaders, usually 
Churchill, or Churchill and Stalin. For the 
sake of brevity, I will mention only certain 
salient aspects of four of these: Casablanca, 
Tehran, Quebec, and Yalta. Freedom 
Betrayed systematically considers all of 
the conferences and provides valuable 
documentation on all of them. 
Immediately after the close of the 
official meetings of the Casablanca 
Conference, in January 1943, Roosevelt 
and Churchill held a press conference at 
the end of which the President said that 
he and Churchill “were determined to 
accept nothing less than the unconditional 
surrender of Germany, Italy, and Japan.” 
The demand for unconditional surrender 
was never discussed during the conference, 
and, therefore, Roosevelt’s comment 
surprised Churchill; but the British Prime 
Minister nonetheless felt compelled to 
go along with the President in this public 
forum, and it became official policy. The 
consequences of that brash declaration, 
however, were literally deadly, since it 
meant that even if the German people, or 
elements in the German military, were to 
repudiate and overthrow Hitler and his 
regime, they would be no better off, since 
the unconditional surrender requirement 
would leave Germany wholly at the 
mercy of the Allied powers, including 
the Soviets. Many Allied military leaders 
were appalled since the “demand for 
unconditional surrender would only weld 
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all of the Germans together,” 
as U.S. General Wedemeyer 
put it. Hence, virtually the 
entire German nation united 
behind the regime, despite 
the misgivings of many, 
and steeled itself for a fight 
to the bitter end, needlessly 
extending the European war 
for perhaps another year 
— long enough for the Red 
Army to occupy Eastern 
Europe and eastern Germany. 

At the Tehran Conference of November 
28 through December 1, 1943, the author 
observes, agreements were concluded that 
“were the greatest blows to human freedom 
in this century.” Estonia, Latvia, Lithuania, 
Bessarabia, Bukovina, a large portion of 
eastern Poland, and a slice of Finland, it was 
agreed by Roosevelt and Churchill, were to 
be annexed outright by the Soviet Union. 
Moreover, it was agreed that, for the sake of 
the security of the Soviet Union, “friendly 
border states” would be established all 
along the Soviet frontiers in Europe — i.e., 
that communist puppet governments would 
be installed in Poland, Czechoslovakia, 
Hungary, Albania, Bulgaria, Yugoslavia, 
and Romania. 
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In the case of Poland, it was agreed 
to compensate her for the loss of her 
eastern provinces by granting her a huge 
portion of eastern Germany, all the way to 
the Rivers Oder and Neisse. From those 
formerly German territories, the German 
inhabitants were to be forcibly expelled. 
In that process of expulsion between 
1945 and 1950, approximately 7.5 million 
men, women, and children were forced 
from their homes, their property and 
belongings confiscated. The death toll in 
that operation was between 500,000 and 
two million persons. Additionally, 500,000 
Germans were transported to the USSR for 
forced labor, of which roughly half were 
never heard from again. Curiously, at the 
Nuremburg Trials it was established that 
forced deportation of civilian populations 
was both a war crime and a crime against 
humanity. 

Upon his return to the United States, 
Roosevelt, in a message to Congress, 
lied that at Tehran, “there were no 
secret treaties or political or financial 
commitments.” It was also just after Tehran 
that the President, in a radio address to the 
American people, assured his listeners 
that Stalin was a wonderful man: “I may 
say that ‘I got along fine’ with Marshall 
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More formidable than Hitler anticipated, the Russian Army halted the German advance on 
Leningrad and Moscow. Hoover suggested that America’s interests would best be served by 
remaining aloof and allowing the two dictators to exhaust one another. 
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Stalin.... I believe that we are going to 
get along very well with him, and the 
Russian people — very well indeed.” In 
truth, Roosevelt found it effortless to “get 
along” with Stalin by simply agreeing 
to every one of the dictator’s demands. 
Some months later, Roosevelt said, “I 
think the Russians are perfectly friendly. 
They aren’t trying to gobble up all the 
rest of Europe. They haven’t got any idea 
of conquest. These fears that have been 
expressed by a lot of people here that the 
Russians are going to try and dominate 
Europe, I personally don’t think there is 
anything in it.” One can only reflect that 
naiveté of that magnitude exceeds the 
bounds of credibility. 

The Quebec Conference of September 
1944 brought another shock. It was agreed 
by Roosevelt and Churchill to impose 
what was called the “Morgenthau Plan” 
on conquered Germany. The Morgenthau 
Plan, named for Roosevelt’s Secretary 
of the Treasury Henry Morgenthau, 
Jr., and approved by him, was actually 
authored by a Soviet agent, Harry Dexter 
White, an official in the U.S. Treasury 
Department. It was a program for the 
total de-industrialization of Germany 
and its reduction to a country “primarily 
agricultural and pastoral in character.” 
That plan, had it been carried out, would 
have required the systematic starvation or 
relocation of at least 25 million Germans. 
As it happened, the plan was leaked to 
the press shortly after the conference, 
published in the Wall Street Journal, and 
received unfavorably by the American 
people. Naturally, it was immediately 
seized upon by German Propaganda 
Minister Dr. Goebbels as evidence that 
the Allies planned not only to destroy 
Germany as an independent nation, but 
exterminate her people as well, and 
as proof that the Western Allies were 
no better than the Soviets, insofar as 
the future of Germany was concerned. 
Consequently, further fanatical (albeit 
hopeless) resistance was engendered, 
along with more needless deaths, 
destruction, and suffering. 

Finally, let us consider the Yalta 
Conference of February 1945. Among 
many other things, it was agreed in a 
secret pact at Yalta that German war 
prisoners could be used as slave labor 
after the war, in violation of the Geneva 
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Stalin, Roosevelt, and Churchill at the Tehran Conference. Roosevelt boasted afterwards that he 
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“got along fine” with Stalin, which he did by blithely handing Eastern Europe over to communism. 


Convention. The conference formalized 
the previous agreement for the expulsion 
of ethnic Germans from those German 
territories to be annexed by Poland and 
the USSR, in violation of the Atlantic 
Charter, which charter declared that there 
would be no “territorial changes that do 
not accord with the freely expressed 
wishes of the peoples concerned.” Yet, 
the most noteworthy outcome of the 
conference, insofar as future history 
is concerned, involved the agreements 
regarding the Far East. 

It was agreed that after the defeat of 
Germany, the USSR would enter the Pacific 
war against Japan. In return, the Soviets 
would receive the whole of Sakhalin 
Island and the Kuril Islands, and, most 
significantly, it was agreed that the Soviets 
would be given joint control, with China, 
of the crucial Chinese-Eastern Railroad 
and the South-Manchurian Railroad, once 
Manchuria was occupied. Amazingly, 
those agreements were made without the 
knowledge and consent of our Nationalist 
(anti-communist) Chinese allies. In 
carrying out his half of the bargain, Stalin 
waited to enter the Pacific war until Japan 
was effectively prostrate and ready to 
surrender, her great cities gutted by carpet 
bombing, an atomic bomb dropped on 
Hiroshima, and the once mighty Japanese 
navy and merchant fleet obliterated. 


Soviet forces grabbed Manchuria 
and northern Korea, as well as southern 
Sakhalin and the Kurils. Huge stores of 
captured Japanese armaments and other 
military equipment were eventually 
turned over to the Chinese communists, 
and Soviet-occupied Manchuria turned 
over to the Chinese communists as a 
base to attack and eventually defeat the 
forces of the pro-American Nationalist 
government of Chiang Kai-shek. The 
northern half of Korea was quickly and 
brutally communized. 

The long-term consequences of 
Roosevelt’s policies are as horrifying as 
the policies themselves. With Roosevelt’s 
encouragement of Soviet expansionism 
in both Eastern Europe and the Far East, 
the United States was forced by the 
resulting Cold War to spend astronomical 
sums of money on armaments to protect 
what was left of the non-communist 
world. Our atomic bomb secrets were 
passed to the USSR by the very people 
Roosevelt allowed to occupy vital posts 
in the U.S. government. In addition to 
that, communist expansionism led to 
further wars, precisely the opposite of 
what Roosevelt promised. The United 
Nations was set up ostensibly to prevent 
future wars, an objective at which it has 
failed as miserably as the old League of 
Nations. To make matters worse, that 
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the frequent duplicity of our 
ders, their penchant for fear 
3, and their use of fabricated 


I crises to direct attention away 
es in domestic policies, the 


international organization by its very 
nature undermines the security and 
sovereignty of this country. 


Mistakes Magnified 

We must also take cognizance of the 
wars that the United States has fought 
trying to contain the virulent communist 
pestilence let loose on the world by this 
President. To the approximately 400,000 
American deaths in the Second World 
War, we must add the American deaths 
in the Korean and Vietnam Wars, which 
together amount to nearly 100,000. All of 
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these were needless deaths 
in needless wars brought 
about by a man who was, 
at best, criminally incom- 
petent, a man who was ap- 
parently more interested in 
the security of the Soviet 
Union and the interests of 
the bloodiest tyrant in mod- 
ern history than he was in 
the security and interests of 
his own nation and people. 
Roosevelt died April 
12, 1945, his disastrous policies, on 
the whole, carried on by the Truman 
administration. The author writes, in 
fairness to Truman, that he “inherited 
an undermining, disloyal and traitorous 
group of American Communists and 
fellow travelers, who had infiltrated most 
of the agencies of the government during 
the Roosevelt Administration” (Freedom 
Betrayed devotes an entire chapter to a 
list of communist agents in important 
U.S. government positions during the 
Roosevelt years). But Truman’s policies 
vis-a-vis the USSR were as lamentable 
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While the German Army swept over western Europe with relative ease, the invasion of the 
USSR, with its savage fighting, horrifying weather, primitive roads, and vast distances, brought 


unexpected reverses to Hitler’s military machine. 
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as those of his predecessor. Hoover calls 
this period an “Era of Vacillation.” For 
example, Truman announced in October 
1945 that the United States would 
refuse recognition to communist puppet 
governments imposed by Soviet force 
on Eastern European countries. Two 
months later that policy was reversed and 
recognition was extended. With regard to 
the outcome of the policies of the two 
Presidents, Roosevelt and Truman, the 
author says that, “before the war, there 
was one Communist country. By 1946 
there were 23 nations or parts of nations 
dominated by Communism.” And, of 
course, after 1946 China, Cuba, Vietnam, 
Laos, Cambodia, and other nations fell 
before the communist juggernaut. In 
those nations, as a result of communist 
victories, tens of millions went to their 
deaths and millions more ended their 
lives in hellish Gulags, scattered about 
the communist world. 

As I wrote at the beginning of this 
review, this is a massive tome. The 
portions that I have reviewed here only 
touch the surface of President Hoover’s 
superb magnum opus. Suffice it to say 
that this remarkable book deserves a 
thorough reading. It will be argued by 
some that the information presented 
here is dated and is no longer relevant 
to the situation that prevails in our 
contemporary world. To that thesis I 
would respond that today’s world is the 
child of the world surveyed by Hoover 
in this work, the world of the 1930s 
through the early 1950s, and that events 
of the past are the material out of which 
the present is fashioned. If at the time 
these events occurred the whole truth 
had been revealed to and understood by 
the American people, it is unlikely that 
Roosevelt and his administration could 
have survived the resulting explosion of 
outrage, and the world of today would 
be far, far different from the one that 
we face. That, of course, is now water 
under the bridge, so to speak, since we 
cannot alter the past. Nevertheless, by 
realizing the frequent duplicity of our 
national leaders, their penchant for fear 
mongering, and their use of fabricated 
international crises to direct attention 
away from failures in domestic policies, 
the American people still have the power 
to change the future. 
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EXERCISING THE RIGHT 


One and Done 


KFOR-TV reported on January 26 that a 
man from Midwest City, Oklahoma, shot 
and killed an intruder who was breaking 
into his home. Midwest City police are 
still investigating, but based on the facts 
so far, they believe that this incident was a 
justifiable homicide. 

The incident ended almost as soon as it 
started. The homeowner was alerted to a 
break-in by his growling dog and the sounds 
of someone kicking at his front door. The 
man retrieved his firearm and went to see 
what was happening. He found an armed 
man breaking into his home. The home- 
owner immediately opened fire and hit the 
robber’s chest. The wounded burglar was 
brought to a nearby hospital where he died. 
The police did say that under Oklahoma’s 
“Make My Day” law, this shooting was 
lawful. Midwest City Police Chief Brandon 
Clabes told KFOR-TV that by “Oklahoma 
law, you have the right to protect yourself if 
you feel your life is in danger and this was 
a burglary in progress.” 


Two Scared 


The ABC affiliate in North Charleston, 
South Carolina, reported police responded 
to a call of shots fired and found a car rac- 
ing away from the scene on January 26. 
The officers pulled the vehicle over and 
discovered 18-year-old Rashaun Dawson 
suffering from a gunshot wound. Daw- 
son was a would-be burglar unfortunate 
enough to pick the home of Leonard Na- 
thaniel as his target. Nathaniel was asleep 
when Dawson and an associate broke into 
his home. One of Nathaniel’s neighbors 
witnessed the crime and called Nathaniel 
to warn him. Nathaniel went downstairs 
to discover Dawson, with 19-year-old An- 
drew Smalls, rummaging through drawers 
and cabinets in the kitchen. 

One of the suspects saw Nathaniel and 
pulled out his gun. Nathaniel, fearing for 
his life, rushed back upstairs and grabbed 
his own gun. The two burglars fled from 
the home, but Nathaniel ran outside after 
them. He fired his weapon at them as 
they fled to their vehicle, hitting Dawson. 
Smalls and Dawson hopped into their ve- 
hicle and sped off, only to be stopped by 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 
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police just a mile away. Authorities are 
still investigating whether to charge Na- 
thaniel for shooting a fleeing suspect. 


When Seconds Count 


The story of Sarah McKinley was previ- 
ously covered in this column, but some 
new details have emerged that illustrate 
how important it is that you are always 
armed for your own self-defense. McKin- 
ley is the 18-year-old mother who shot 
and killed an intruder armed with a hunt- 
ing knife to protect herself and her three- 
month-old baby on New Year’s Eve. Her 
story received national media attention. 
Now the Oklahoman newspaper reports 
that the police took 14 minutes to re- 
spond to McKinley’s home-invasion call. 
The Oklahoman reported that Blanchard 
County detective “Dan Huff said McKin- 
ley’s cellphone shows she placed the ini- 
tial call to Grady County at 1:54 p.m. A 
Grady County dispatcher received a call 
from McKinley at 1:55 p.m., and the call 
was transferred to Blanchard police at 2 
p-m., according to records provided by 
law enforcement. Blanchard records show 
police chief Walt Thompson arrived at 
the home eight minutes after the call was 
transferred.” Grady County Sheriff Art 
Kell said response times to calls in this 
rural area are typically 15 to 25 minutes. 
As the old quote from firearms instructor 
and Second Amendment advocate Clint 
Smith goes, “When seconds count, the 
police are just minutes away.” 


The Duke in Action 


The Daytona Beach News-Journal out 
of Florida reported on January 26 that a 
64-year-old “John Wayne aficionado” 
successfully held a robbery suspect at 
gunpoint in her backyard until law en- 
forcement arrived. Karen Granville was 
watching a 1959 John Wayne movie she 
had taped when a 20-something-year-old 
car thief ran onto her property. “I was 
watching Rio Bravo before the scumbag 
came into my yard,” Granville told the 
News-Journal. She pulled her .38 special, 
which was a gift from her son this past 
Christmas, and pointed it at the criminal 


warning him to not move. “My son gave 
me that gun for Christmas.... I told him 
it was the best present he ever gave me,” 
Granville said with a smile. 

Granville showed the news reporter a 
three-foot-tall tin figure of a leather-vested 
John Wayne atop a horse inscribed with 
the well-known quote “Courage is being 
scared to death and saddling up anyway.” 
She admitted she “was scared that morn- 
ing, but I didn’t want him to know that.... 
The first thing I said to my boyfriend after 
this happened was, “Duke would’ve been 
proud of me.’” 


Self-Defense Under Review 


The St. Louis Post-Dispatch reported on 
January 24 that police are increasing their 
scrutiny of justifiable homicides. Last 
year, there were seven fatal shootings in- 
volving justifiable homicide in St. Louis, 
which was up 300 percent from the prior 
year. Previously, detectives who thought 
a killing was justified would contact the 
district attorney’s office to make sure pros- 
ecutors agreed, but now every case will be 
handled by a more formal review involv- 
ing the prosecutors. 

Missouri Law covering self-defense 
shootings changed in 2007. Previously, 
homeowners who encountered intruders 
had a duty to retreat from their homes if 
they could do so safely. Deadly force was 
only justified if needed for protection from 
serious injury or death. The 2007 self-de- 
fense law, known as the castle doctrine, al- 
lowed more leeway in using deadly force 
for those who are unfortunate enough to 
have robbers in their home or on their prop- 
erty. Gladstone attorney Kevin Jamison, 
who lobbied for the castle doctrine bill as a 
member of the Western Missouri Shooters 
Alliance, proudly proclaimed Missourians 
can repel intruders on the theory that any- 
one breaking into an occupied home has 
evil intentions toward the residents under 
the improved law. Captain Michael Sack, 
head of the St. Louis Police homicide unit, 
reassured citizens that the increased review 
won’t undo any of the self-defense progress 
gained by the 2007 law. 

— PATRICK KREY 
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Fair or Foul, 
Washington Wants More 


Item: In his State of the Union address 
delivered on January 24, President 
Barack Obama stressed that Americans 
should pay their “fair share” — to be 
obtained by imposing more taxes on the 
rich. “Right now,” said the President, 
“because of loopholes and shelters in 
the tax code, a quarter of all million- 
aires pay lower tax rates than millions 
of middle-class households. Right now, 
Warren Buffett pays a lower tax rate than 
his secretary.” Anticipating criticism, he 
commented: “Now, you can call this 
class warfare all you want. But asking 
a billionaire to pay at least as much as 
his secretary in taxes? Most Americans 
would call that common sense.” 
ITEM: The Christian Science Monitor for 
January 25 reported that the President’s 
remarks defended “a strong role for gov- 
ernment, even in an era of high concern 
about federal deficits and the risking of 
rising taxes.” He proposed “a sizable tax 
hike for millionaires, while giving barely a 
nod to a top Republican priority: spending 
cuts. In fact, at the heart of his tax pro- 
posal was unapologetic defense of govern- 
ment programs.” 
ITEM: Writing in Time magazine dated 
February 6, in a piece entitled “Obama’s 
Fairness Doctrine,” liberal Joe Klein 
maintained: “Even when Obama con- 
fronted the Republicans on the need for 
the wealthy to pay higher taxes, he did it 
in a way that was subtler than suggesting 
direct rate hikes. He once again proposed 
that people who make more than $1 mil- 
lion a year should pay at least 30% of their 
income in taxes — the so-called [Warren] 
Buffett rule. It didn’t hurt that Romney had 
chose[n] that very day to make his record 
of massive income and puny taxes avail- 
able to the public.” 
CORRECTION: There are many reasons 
why envy is a deadly sin. Yet, even in a 
strictly economic sense, it is poisonous 
because it fosters hatred of those who are 
successful. 

In the case of the President, he clearly 
wants more Americans to be dependent on 
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Obama’s billionaire: Warren Buffett, the investor, says that the rich should pay more in taxes. 
Ironically, though he invests in companies, Buffett seems oblivious to the fact that those 
investments spur job creation. When government confiscates the money, it inhibits wealth creation. 


the “benevolence” of government rather 
than to have Washington get out of the 
way to allow those who create real jobs 
and products and services to use their hon- 
est earnings. 

The politician who makes a show of 
empathizing with the poor often has a 
hidden motive. This usually involves using 
the distress, real or otherwise, of one per- 
son or class as a reason to plunder from 
another — leading to a more powerful re- 
distributive state. 

By contrast, the success of a business- 
man tends to be to the advantage of society 
at large since it allocates resources effi- 
ciently — through voluntary cooperation, 
rather than by government coercion. Adam 
Smith realized from his reading of the 
Bible as well as from his experience with 
human nature that it was the self-interest 
of producers that led to wider benefits. As 
he famously expressed it: “It is not from 
the benevolence of the butcher, the brewer 
or the baker, that we expect our dinner, but 
from their regard to their own interest.” 

Today’s “liberal” politician sees pros- 
perity as a pretext for the state to extract as 
many dollars as possible to be transferred 
to favored programs and groups, as an ex- 
cuse to purloin wealth in return for votes. 
More taxes are generally a means toward 
an end, which turns out to be more control. 


To judge by the results, the current oc- 
cupant of the White House wants every- 
thing to be under government control — 
except its deficits. 

While there are a lot of roads toward 
hate, employing envy is a very effective 
short cut. And the President plays the envy 
card repeatedly. Indeed, even before he 
was elected, Obama acknowledged that 
he favored putting heavier burdens on in- 
vestors even if it resulted in Jess revenue 
for the government. To do so was suppos- 
edly fair. As noted by Richard Rahn, chair- 
man of the Institute for Global Economic 
Growth: 


Virtually all independent economic 
studies and even a U.S. Treasury 
study show that a capital-gains tax- 
rate increase will almost certainly be 
a big revenue loser and job killer and 
will depress economic growth. 

When Obama was asked about 
this during his first presidential 
campaign, he acknowledged that a 
capital-gains tax increase might lose 
revenue, but he wanted it anyway be- 
cause of “fairness.” 

So, according to the president, it is 
“fair” that everyone has to pay higher 
taxes or have fewer government ser- 
vices in order to make sure that high- 
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income earners pay an increased rate 
of tax for risking their capital and 
creating jobs. This is perhaps the best 
description of “Alice in Wonderland” 
economics. 


Moreover, in his eagerness to redistribute 
wealth and foster resentment, Obama pur- 
posely muddles the differences between 
income taxes and levies on capital gains, 
which are taxed at different rates. Even so, 
Mitt Romney, as the Tax Foundation has 
pointed out, pays a higher effective rate 
of taxes than 97 percent of the American 
population. Still, most of the headlines 
paid considerably less attention to the fact 
that, in round numbers, the GOP candi- 
date donated some 15 percent of his in- 
come to charity and more to the bemoan- 
ing of the fact that he “only” (and legally) 
paid 14 percent to almighty government 
(downplaying the capital-gains aspects). 

As for Obamaphile Warren Buffett, who 
is being willingly used by the President as 
an example of inequities in the tax code, 
he could certainly pay more to the Trea- 
sury were he to choose to do so; to save 
him the trouble of looking it up, here’s the 
address: 


Gifts to the United States 

U.S. Department of the Treasury 
Credit Accounting Branch 

3700 East-West Highway, Room 
622D 

Hyattsville, MD 20782 


The percentages trotted out by the media 
concerning Buffett and Romney and other 
wealthy Americans usually refer to the re- 
sults of capital-gains taxes. It was the ap- 
parent objective of the State of the Union 
address to generate vilification of those 
who don’t sufficiently empty their wallets 
for Washington. 

Such tactics involve a good deal of de- 
ceit. As economist Daniel Mitchell put it 
in U.S. News & World Report: “The class- 
warfare crowd is predictably outraged 
that Mitt Romney supposedly paid just 
13.9 percent of his income to the crowd 
in Washington. Surely this is a sign of 
both inequity and iniquity. Meanwhile, 
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previewing a theme for the general elec- 
tion, President Obama said in his State of 
the Union address that ‘millionaires and 


billionaires’ should cough up at least 30 
percent of their earnings to the IRS. This is 
bad policy based on inaccurate data.” 

Economist Mitchell continues: “Let’s 
deal first with the flawed numbers. Capi- 
tal gains taxes and dividend taxes are both 
forms of double taxation. That income 
already is hit by the 35 percent corporate 
income tax. So the real tax rate for people 
like Mitt Romney is closer to 45 percent. 
And if you add the death tax to the equa- 
tion, the effective tax rate begins to ap- 
proach 60 percent.” 

The President of course isn’t telling 
Americans that different rates are in- 
volved or that income from investments 
has already been hit by one of the highest 
corporate tax rates in the industrial world. 
Virtually every such advanced nation, as 
has been pointed out by Chris Edwards of 
the Cato Institute, “provides relief for the 
double taxation of corporate equity, either 
by having a lower personal rate on divi- 
dends, a personal tax credit for dividends 
or a lower corporate-level tax.” Mean- 
while, the overall rate of dividends in the 
United States is “the fourth highest among 
the 35 nations of the OECD [Organization 
for Economic Cooperation and Develop- 
ment].” 

As for “fairness,” is it evenhanded for 
the top 25 percent of earners to pay 87 per- 


cent of the nation’s income-tax bill? That 
is the situation these days. 

Moreover, it is not even close to the 
truth to insist you only want to get a little 
more from millionaires when the policies 
the President has been promoting would 
actually hit those making $200,000, in- 
cluding many small businesses. 

However, when one’s political policies 
are failing, it’s time to change the subject. 
When the President’s so-called stimulus 
passed, there were 12.5 million Americans 
(8.1 percent of the workforce) without 
jobs; by December 2011, after many tens 
of billions of dollars of tax money were 
spent, 13.1 million Americans (8.5 percent 
of the workforce) were without jobs. 

No, the government cannot spend us 
into prosperity. But it can do the reverse. 
And keep in mind that economic stagna- 
tion followed Barack Obama’s stimulus, 
which was passed in his first month in of- 
fice. That alleged stimulus, when all the 
money is finally expended, will wind up 
costing more than the entire Iraq War, as 
has been noted by Randall Hoven of Amer- 
ican Thinker. Is it any wonder that Obama 
wants to talk about squeezing more from 
the wealthy? 

We should be allowing Americans to 
shine rather than trying to put out the lights 
of the successful. The economy will not be 
unleashed by imposing more burdens on 
top earners. Those in the disparaged top 1 
percent, according to official figures, earn 
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about 16 percent of the income 
in the United States — yet pay 
36.7 percent of all federal income 
taxes. In the name of fairness, the 
President would make that bur- 
den even heavier. Yet, as Michael 
Tanner put it in the New York Post 
in late January, one cannot “tax 
the rich enough to solve our debt 
crisis.” Continued Tanner: 


Take the much-discussed Buf- 
fett Rule that the president fo- 
cused so much attention on 
during the State of the Union 
address. Whatever one thinks 
of how investment income 
should be taxed compared to 
wage income, the president’s 
proposal would raise less than 
$37 billion per year. That 
amounts to less than 3% of 
this year’s deficit. In fact, if 
we were to confiscate — not 
just tax, but confiscate — 
every penny owned by every 
millionaire and billionaire in 
America, it would pay barely one- 
tenth of our government’s total in- 
debtedness. 

That is because the debt is only a 
symptom of the underlying disease 
— a government that is growing ever 
larger, more intrusive and more cost- 
ly. We tend to think of Europe as the 
home of big government. Indeed, on 
average, European governments con- 
sume roughly 49% of their country’s 
GDP. That means that roughly half of 
everything produced in that country 
is consumed by government. 

However, we are not that far be- 
hind. Today, our federal government 
alone consumes roughly 25% of GDP. 
State and local governments take an- 
other 10% to 15% of GDP. And, the 
Congressional Budget Office projects 
that the federal government is current- 
ly on course to grow to 43% of GDP 
by mid-century. Add in state and local 
spending, and we will have a bigger 
government then than any European 
country except Ireland has today. 
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Pointing out problems: Former Senator Phil Gramm has pointed 
out how Obama’s economic recovery plans mimic the failed 

economic recovery plans of Franklin Delano Roosevelt during the 
Great Depression. 


Rather than freeing up American business- 
es, the government is chaining them down. 
In 2011 alone, there were 32 major regula- 
tions issued by federal agencies that will 
cost business some $6.4 billion to imple- 
ment the first time and $13 billion annu- 
ally thereafter. So what does the President 
say? Tax those dratted rich folks! 

The national debt now is larger than the 
annual Gross Domestic Product. In terms 
of unfunded liabilities, the nation is $200 
trillion in the hole. This obviously means, 
according to the man in the White House, 
that the well-to-do should be punished 
even harder. 

As Barack Obama assumed office, he 
promised to cut the deficit in half. The ac- 
tual result? Obama’s four years will result 
in the four highest deficits since 1946 as 
a share of the economy, with the federal 
debt being increased by about $5 trillion. 
His response? Soak the wealthy! 

There’s nothing new about such flim- 
flammery. Indeed, former Senator Phil 
Gramm and Mike Solon have gone into 
some detail in a piece in the Wall Street 


Journal about the disastrous 
similarities between the New 
Deal of Franklin Roosevelt and 
the policies of Barack Obama. 
As they have written: 


Under President Franklin 
Roosevelt, federal spending 
jumped by 3.6% of GDP from 
1932 to 1936, an unprecedent- 
ed spending spree, as the New 
Deal was implemented. Under 
President Obama, spending 
exploded by 4.6% of GDP 
from 2008 to 2011. The fed- 
eral debt by the end of 1938 
was almost 150% above the 
1929 level. Publicly held debt 
is projected to be double the 
2008 level by the end of 2012. 
The regulatory burden mush- 
roomed under Roosevelt, as it 
has under Mr. Obama. 

Tax policy then and now 
was equally destructive. The 
top individual income tax 
rate rose from 24% to 63% 
and then to 79% during the Hoover 
and Roosevelt administrations. Cor- 
porate rates were increased by 36%. 
Under Mr. Obama, capital gains 
taxes are set to rise by one third, the 
top effective tax rate on dividends 
will more than triple, and the high- 
est marginal tax rate will effectively 
rise by 21.4%. 


One hears the echoes clearly, despite 
their being decades apart. As Gramm and 
Solon observe of the Obama administra- 
tion’s harangues, they are “hauntingly 
similar to the Roosevelt administration’s 
tirades. FDR’s demagoguery against ‘the 
privileged few’ and ‘economic royalists’ 
has evolved into Mr. Obama’s ‘the rich- 
est 1%’ and America’s ‘millionaires and 
billionaires.’” 

As it happens, there are good reasons 
for Obama’s desires to get his hands on 
the lucre of those malevolent plutocrats. 
There is, in fact, one reason in particular. 
He wants to spend it. 

— WILLIAM P. Hoar 
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THE !,\5 WORD 


BY BRIAN FARMER 


A Fortnight in the Life of a Gaijin 


aijin: Contraction of 

gaikokujin, which is 

the Japanese term 
used to indicate a foreigner, 
literally “person from a for- 
eign country.” Gaijin some- 
times has a derogatory con- 
notation because it can also 
be translated as “outsider” 
or even “barbarian,” espe- 
cially when used to refer to 
non-East Asian foreigners, 
that is, those who have so- pike. 
called “round eyes.” 

I recently had the opportu- 
nity to accompany my Japa- ‘ 
nese wife, Mariko, on one of a 
her periodic trips to Tokyo. — A” Images , 
Being her parents’ only child, 
she feels doubly obligated to make regular visits to the retire- 
ment home where her mother now resides. I was anticipating a 
two-week break from another long Wisconsin winter, as tem- 
peratures in Tokyo are often 20°F warmer than here in Appleton. 
And Mariko was anticipating the opportunity to put her husband 
to work on projects around the house and yard. 

As it turned out, what each of us was looking forward to did 
not transpire. It was raining on the cold evening we arrived in 
Tokyo, and the rain continued throughout the next day. During 
the course of the second night, the temperature dropped below 
freezing, turning the rain to sleet and snow. We woke up in the 
morning to find the narrow streets in the neighborhood covered 
with moguls of snow and ice, which ultimately took several 
days to melt away. Some of the commuter trains even stopped 
running, which I thought was rather strange, since the deepest 
snowfall around Tokyo had not been more than a few inches. 
Then it was explained to me that the trains relied on unbroken 
contact with the electrical lines overhead, in order to operate 
properly. Some trains had to wait until the buildup of snow and 
ice on the lines was removed, before they could start running 
again. 

It was the coldest winter I had ever experienced in Tokyo, 
since meeting my wife 15 years ago. The Japan Times, the 
English-language daily newspaper I read whenever I am there, 
confirmed what I was feeling. It also reported that Europe was 
suffering through a bitterly cold period, leading to dozens of 
deaths and the reduction of gas deliveries from Russia, which 
needed the gas to meet exceptional demand from its own people. 
It appears that some of that so-called “global warming” would 
be welcome in some quarters! 

With some unexpected free time on my hands, I delved into 
the Japan Times a bit more than usual, to the point where I was 
motivated to send the following letter to the editor: 


A man removes 
snow around a 
snow-covered 
vehicle in 
Yuzawa, Niigata 
prefecture, north 
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I found Giovanni Fazio’s 
film review of J. Edgar, 
director Clint Eastwood’s 
biopic of long-time FBI di- 
rector J. Edgar Hoover, both 
interesting and informative, 
until I got to this sentence: 
“Could a Hollywood film- 
maker not see the irony in 
making a sympathetic por- 
trait of a man who fed the 
dirt to McCarthy’s House 
Un-American Activities 
Committee, which resulted 
in film industry blacklists 
and many ruined careers?” 

In making that remark, 
Mr. Fazio was so far off 
base that he wasn’t even in 
the ballpark anymore. What is truly ironic is Fazio correctly 
identifying Joseph McCarthy as a member of the U.S. Senate 
earlier in his article, and then miraculously putting McCar- 
thy at the head of the Committee on Un-American Activities 
in the House of Representatives just a few paragraphs later! 
That House committee conducted an investigation, during 
the late 1940s, into communist infiltration of Hollywood. 

McCarthy was actually chairman of the Senate Com- 
mittee on Government Operations, as well as the Senate 
Permanent Subcommittee on Investigations. That allowed 
him to conduct, during the early 1950s, an investigation 
into communist infiltration of the federal government. So, 
Fazio put McCarthy in the wrong place, at the wrong time, 
investigating the wrong subject. 

As for charges that McCarthy ruined the careers of in- 
nocent people, declassified U.S. and Soviet archives later 
revealed that, as Nicholas von Hoffman, one of America’s 
most liberal writers, put it, “[McCarthy] was closer to the 
truth than those who ridiculed him.” 


I was beginning to feel stir crazy, so Mariko thought it might be 
a good idea to take me along on her next visit to the retirement 
home. Mothers-in-law have a bad reputation in Japan, especially 
among the women who marry an eldest son, because the eldest 
son traditionally lives with his parents even after he marries. 
While I initially got along well with my mother-in-law, there has 
been a steady deterioration in our relationship over the years, as 
her mental faculties have declined. When she saw me this time, 
she told Mariko about the bombs dropped by the Americans, 
and told her daughter that she should not associate with gaijin. 
Mariko tried to remind her mother that the war had ended almost 
70 years ago, but was not able to convince her. I suspect that will 
be the last time I see Taka-san. 
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FOUNDATIONS 


Foundations: Their Power and Influence 
Renee A. Wormser examines some of America’s most powerful tax-exempt 
foundations; their actions, as opposed to their stated purposes; the interlocking 
groups of men who run them; and their influence on the country at large. First 
published in 1958. (1993ed, 412pp, pb, $19.95) BKFPI 


Dollars & Sense 

Dollars & $ense, by John F. McManus, is an excellent tool for teaching 
Americans about the nature of money and how to solve inflation. Given the 
current economic crisis, it is a must-see! 

Sleeved DVD (2008, 48min, 1/$1.00; 11-20/$0.90ea;21-49/$0.80ea; 50-99/$0.75ea; 
100-999/$0.70ea; 1,000+/$0.64ea) DVDDAS 

Cased DVD (2008, 48min, 1/$5.95; 10-24/$4.95ea; 25-49/$3.95ea; 50-99/$2.95ea; 
100-249/$2.25ea; 25+/$1.75ea) DVDDASC 

Audio CD (2008, 42min, 1/$1.00; 25/$20.00; 50/$37.50; 100/$70.00) CDDAS 
Booklet (2009, 40pp, pb, 1/$2.95ea; 10/$2.00ea; 25/$1.50ea; 50/$1.00ea; 
100+/$0.75ea) BKLTDAS 


The Law 


Frederic Bastiat, in his classic exposé of socialism and communism as “lawful 
plunder, ” explains the fundamental principles involved in determining the 
proper scope of government. It explains socialist fallacies. (2007ed, 74pp, pb, 
$4.95) BKL 


1984 


Orwell warns against a nightmarish world of the foreseeable future. He 
describes in horrifying detail a time when the state reigns supreme and 
the words “individualism” and “dignity” are nowhere to be found in the 
“Politically correct” vocabulary of “newspeak.’ Originally published in 1949. 
(1981ed, 328pp, pb, $8.95) BK1984 
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The Shadows of Power 

Author James Perloff exposes the subversive roots and global 
designs of the Council on Foreign Relations (CFR). Passed off 
as a think-tank, this group is the “power behind the throne,’ 
with hundreds of top government officials drawn from its 
ranks. The book traces CFR activity from the Wilson to Reagan 
administrations. (2011ed, 273pp, pb, $10.95) BKSOP 


Man, Freedom, & Government 
Enhanced remake of Ezra Taft Benson’s 1968 filmstrip classic. This 
DVD provides a roadmap for restoring our freedoms and rights. 
Sleeved DVD (2005, 24min, 1/$1.00ea; 11-20/$0.90ea; 21-49/$0.80ea; 
50-99/$0.75ea; 100-999/$0.70ea; 1,000-+/$0.64ea) DVDMFGPS 
Cased DVD (2005, 24min, $5.95) DVDMFG 


The Road to Socialism 
and the New World Order 


Is there a “conspiracy” behind the movement for world 
government? Cuddy effectively presents potent quotes and 
utterances of key theoreticians, architects, and technocrats of 
one-worldism, ranging from the Council on Foreign Relations, to 
Fabians, to communists, to David Rockefeller. (2008ed, 144pp, pb, 
$9.95) BKRTS 


The Creature From Jekyll Island 


G. Edward Griffin unmasks the secrets behind the manipulation 
of our nation’s money supply by providing an insider’s look at how 
the Federal Reserve came into being and how it controls the value 
of the dollar. (2010, 5th ed, 608pp, pb, $22.95) BKCFJI 
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MANAGEMENT 


PRISM: Any medium that resolves a seemingly simple matter into its elements 


CONSULTANTS AND ADMINISTRATORS 


Specializing in Tax Deductions for Dental Practices * Post Office Box 7007 * Porter Ranch, CA 91327 


